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5.2.2. Market risk

Investment by index without PGBL and VGBL Pension Plans
R$7.5 billion as of September 30, 2014 and R$6.8 billion as of December 31, 2013

09/30/2013 12/31/2013
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The composition of the distribution of investments by index as of September 30, 2014 and December 31, 2013 showing the balances
deposited in checking account, resale commitments and accounts payable and receivable of exclusive investment funds.

Foreign exchange risk

In the consolidated statements, the balance of exposure in US dollars, represented by financial instruments,
including derivatives, amounts to US$70,779 thousand as of September 30, 2014 (US$74,535 thousand as of
December 31, 2013) and the liability balances amounts to US$77,172 thousand (US$72,128 thousand as of
December 31, 2013). In the Company’s statements there were no balances in US dollars as of September 30,
2014 and December 31, 2013.

The previously mentioned amounts are those in the accounting records, however, there are special legal claims
(non-ordinary), denominated in US dollars, which likelihood of favorable outcome is considered “possible”, and
that, accordingly, are not accrued, as established by the accounting practice. As of September 30, 2014, these
claims amount to US$532,373 thousand (US$500,973 thousand as of December 31, 2013) and the corresponding
reinsurance is US$492,126 thousand (US$480,924 thousand as of December 31, 2013), which represents a
residual risk of US$40,247 thousand (US$20,049 thousand as of December 31, 2013).

Equity investment risk

As of September 30, 2014, the equity investment position of assets not linked to the PGBL and VGBL Pension
Plans, consolidated in the accompanying financial statements, amounts to R$58,334 (R$72,802 as of December
31, 2013), of which R$58,330 are recorded in exclusive funds (R$72,791 as of December 31, 2013), which are
consolidated in the accompanying financial statements, and R$4 (R$11 as of December 31, 2013) in non-
exclusive funds.

Additionally, the SulAmérica is exposed to the price risk in the amount of R$50,368 as of September 30, 2014,
arising from the derivative transaction detailed in Note 6.2.

The equity investment balance of assets linked to operations of the PGBL and VGBL Pension Plans amounts to
R$171,417 as of September 30, 2014 (R$201,079 as of December 31, 2013), and does not pose risks to

SulAmérica.
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Liquidity risk

The following tables show the expected maturities and payment of the main financial assets and liabilities and
insurance as of September 30, 2014 and December 31, 2013.

Company
09/30/2014
Up to 2 years or without From2to5 From 5 to 10 Market Book
Description maturity years years Cost value value Gain or (loss) value
Financial instruments
Cash equivalent 78,327 - - - 78,327 - 78,327
Marketable securities 104,832 49,993 82,618 237,443 237,389 (54) 237,389
Fair value through profit or loss 85,685 44,534 40,521 170,740 170,524 (216) 170,524
Available for sale 19,147 5,459 42,097 66,703 66,865 162 66,865
Loans and financing 357,790 535,587 131,250 1,024,627 - - 1,024,627
Debentures 357,790 535,587 131,250 1,024,627 - - 1,024,627
Tax refinance — REFIS 296 - - 296 - - 296
Company
12/31/2013
Up to 2 years or without From2to5 From 5 to 10 Market Book
Description maturity years years Cost value value  Gain or (loss) value
Financial instruments
Cash equivalent 3.027 - - - 3.027 - 3.027
Marketable securities 94.814 85.722 64 180.600 180.599 -1 180.599
Fair value through profit or loss 29.369 1.520 - 30.889 30.901 12 30.901
Available for sale 65.445 84.202 64 149.711  149.698 -13 149.698
Loans and financing 186.228 332.869 - 519.097 - - 519.097
Debentures 186.228 332.869 - 519.097 - - 519.097
Tax refinance — REFIS 208 269 - 477 - - 477
Consolidated
09/30/2014
Up to 2 years
or without From 2 to From 5 to Over 10 Cost Market Gain or
Description maturity 5 years 10 years years value value (loss) Others  Book value
Financial instruments
Cash equivalents 189,173 - - - 189,173 - - 189,173
Marketable securities 2,359,697 2,229,846 2,011,864 756,964 7,358,371 7,491,066 132,695 - 7,317,720
Fair value through profit or loss 1,115,568 216,805 92,852 - 1,425,225 1,425,000 (225) - 1,425,000
Available for sale 1,080,577 1,781,211 1,689,388 32,071 4,583,247 4,542,821 (40,426) - 4,542,821
Hold to maturity 163,552 231,830 229,624 724,893 1,349,899 1,523,245 173,346 - 1,349,899
Loans and financing 357,790 535,587 131,250 - 1,024,627 - - - 1,024,627
Debentures 357,790 535,587 131,250 - 1,024,627 - - - 1,024,627
Tax refinance — REFIS 70,226 8,409 12,191 203 91,029 - - - 91,029
Saving bonds provisions 781,171 - - - - - - - 781,171
Insurance and reinsurance 4,293,554 310,773 482,114 471,369 - - - 333,677 5,891,487
Technical reserves
Reinsurance assets 401,781 24,870 7,798 2 - - - 4,944 439,395
Insurance and private pension
liabilities (1) 4,695,335 335,643 489,912 471,371 - - - 338,621 6,330,882

(1) As of June 30, 2014 the column "Others" is mainly composed of the following items: R$188,750 of Other Technical Reserves, R$105,143 of Incurred
But Not Cited (IBNC), R$15,016 of Mathematical Provision for Benefits to be Granted, R$13,830 of ULAE and R$5,261 of Outstanding Claims

Reserve (DPVAT).
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Consolidated

12/31/2013
Up to 2 years
or without From2to From5 to Over 10 Cost Market Gain or
Descrigao maturity 5 years 10 years years value value (loss) Others Book value
Financial instruments
Cash equivalents 141,301 - - - - 141,301 - - 141,301
Marketable securities 3,027,704 2,155,758 791,349 768,935 6,743,746 6,835,393 91,647 - 6,697,728
Fair value through profit or loss 953,291 208,105 48,020 - 1,209,416 1,209,503 87 - 1,209,503
Available for sale 1,920,245 1,727,868 529,838 31,192 4,209,143 4,163,038 (46,105) - 4,163,038
Hold to maturity 154,168 219,785 213,491 737,743 1,325,187 1,462,852 137,665 - 1,325,187
Loans and financing 186,228 332,869 - - 519,097 - - - 519,097
Debentures 186,228 332,869 - - 519,097 - - 519,097
Tax refinance — REFIS 67,900 24,782 11,558 1,717 105,957 - - - 105,957
Saving bonds provisions 790,373 - - - - - - - 790,373
Insurance and reinsurance 4,035,595 293,192 250,065 395,249 - - - 345,467 5,319,568
Technical reserves
Reinsurance assets 383,429 8,904 463 - - - - 4,454 397,250
Insurance and private pension
liabilities (1) 4,419,024 302,096 250,528 395,249 - - - 349,921 5,716,818

(1) As of December 31, 2013, the column “Others” is mainly composed of the following items: R$183,015 of Other Technical Reserves, R$88,872 of
Incurred But Not Cited, R$29,896 of Reserve for Future Policy Benefits, R$14,932 of Mathematical Provision for Benefits to be Granted and
R$12,903 of ULAE.

The financial instruments are shown by maturity dates. However, some financial instruments have ready liquidity
although they are distributed among several ranges in the table.

Inflation risk
There was no change in the inflation risk management policies reported in the individual and consolidated financial
statements as of December 31, 2013 in relation to those reported as of September 30, 2014.

As of September 30, 2014, the subsidiaries that have insurance operations recorded R$1.1 billion (R$1.3 billion as
of December 31, 2013) and the subsidiary that has private pension operations known as benefit guarantee fund
(Fundo Garantidor de Beneficio — FGB, in portuguese) recorded R$1.0 billion as of September 30, 2014 and
December 31, 2013 in assets linked to inflation.

In relation to total marketable securities of SulAmérica, only 2.1% as of September 30, 2014 (1.99% as of
December 31, 2013) is not administered by SAMI.

5.2.3. Underwriting risk

Sensitivity analysis of health, property and casualty, and life and private pension lines

The evaluation of the sensitivity analysis of the profit or loss before and after taxes, under the impact of
1% variation on the loss ratio, administrative expenses and acquisition costs relating to the property and
casualty, health and life and private pension lines, is as follows:

Consolidated

YTD September 30, 2014

Health Property and casuality Life and private pension*
Gross of Gross of Gross of
reinsurance  Net of reinsurance reinsurance  Net of reinsurance reinsurance Net of reinsurance
Income Income Income Income Income Income

before  Income before Income before Income  before Income  before Income  before Income

Assumptions tax after tax tax after tax tax  after tax tax  after tax tax  after tax tax after tax

1% increase in claims (64,438) (38,663) (64,437) (38,662) (23,803) (14,282) (22,442) (13,465) (2,838) (1,703)  (2,737) (1,642)

1% increase in

administrative expenses (3,688) (2,213) (3,688) (2,213) (3,395) (2,037)  (3,395) (2,037) (454) (273) (454) (273)
1% increase in acquisition

costs (4,324) (2,595) (4,324) (2,595) (5,569) (3,342)  (5,569) (3,342) (937) (562) (937) (562)
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Consolidated

Quarter ended September 30, 2014

Health Property and casuality Life and private pension*
Gross of Gross of Gross of
reinsurance Net of reinsurance reinsurance Net of reinsurance reinsurance Net of reinsurance
Income Income Income Income Income Income
before  Income before Income  before Income before Income  before Income  before Income
Assumptions tax after tax tax after tax tax  after tax tax after tax tax  after tax tax  after tax
1% increase in claims (21,895) (13,137) (21,894) (13,136) (8,216) (4,930) (7,501) (4,500) (943) (566) (900) (540)
1% increase in
administrative expenses (1,235) (741) (1,235) (741)  (1,122) (673) (1,122) (673) (155) (94) (155) (94)
1% increase in acquisition
costs (1,517) (911) (1,517) (911)  (1,894) (1,137) (1,894) (1,137) (308) (185) (308) (185)
Consolidated
YTD September 30, 2013
Health Property and casuality Life and private pension*
Gross of Gross of Gross of
reinsurance Net of reinsurance reinsurance Net of reinsurance reinsurance Net of reinsurance
Income Income Income Income Income Income
before  Income before Income  before Income before Income  before Income before  Income
Assumptions tax after tax tax after tax tax  after tax tax after tax tax  after tax tax after tax
1% increase in claims (55,859) (33,516) (55,859) (33,516) (21,226) (12,735) (20,117) (12,070) (2,796) (1,678) (2,718) (1,631)
1% increase in
administrative expenses (3,238) (1,943) (3,238) (1,943)  (3,381) (2,028) (3,381) (2,028) (263) (158) (263) (158)
1% increase in acquisition
costs (3,796) (2,278) (3,796) (2,278)  (4,703) (2,822) (4,587) (2,752) (859) (515) (859) (515)
Consolidated
Quarter ended September 30, 2013
Health Property and casuality Life and private pension*
Gross of Gross of Gross of
reinsurance Net of reinsurance reinsurance  Net of reinsurance reinsurance Net of reinsurance
Income Income Income Income Income Income
before Income  before Income before  Income before Income  before Income  before Income
Assumptions tax after tax tax  after tax tax after tax tax  after tax tax  after tax tax after tax
1% increase in claims (19,014) (11,409) (19,014) (11,409) (7,446) (4,468) (6,977) (4,186) (977) (586) (954) (573)
1% increase in
administrative expenses (1,139) (683) (1,139) (683)  (1,130) (678) (1,130) (678) (101) (60) (101) (60)
1% increase in acquisition
costs (1,349) (809) (1,349) (809)  (1,705) (1,023) (1,668) (1,001) (330) (198) (330) (198)
* The information is presented without “private pension”, which is shown below in separate because of its particularities.

Sensitivity analysis of the private pension line

The evaluation of the sensitivity analysis of the profit or loss before taxes, under the impact of 10%
variation on administrative expenses and redemptions, besides 1% on mortality relating to the private
pension segment, which is part of the life and private pension segment, is as follows:

Consolidated

Assumptions

YTD September 30, 2014

10% increase in administrative expenses (4,380)
10% decrease in administrative expenses 4,380
10% increase in redemptions 1,194
10% decrease in redemptions (1,194)
1% increase in mortality 1,522
1% decrease in mortality (1,522)

Assumptions

Consolidated

Quarter ended September 30, 2014

10% increase in administrative expenses (1,955)
10% decrease in administrative expenses 1,955
10% increase in redemptions 1,194
10% decrease in redemptions (1,194)
1% increase in mortality 1,522
1% decrease in mortality (1,522)
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Assumptions

Consolidated

YTD September 30, 2013

10% increase in administrative expenses (4,358)
10% decrease in administrative expenses 4,358
10% increase in redemptions 1,099
10% decrease in redemptions (1,099)
1% increase in mortality 1,450
1% decrease in mortality (1,450)

Assumptions

Consolidated

Quarter ended September 30, 2013

10% increase in administrative expenses (1,932)
10% decrease in administrative expenses 1,932
10% increase in redemptions 1,099
10% decrease in redemptions (1,099)
1% increase in mortality 1,450
1% decrease in mortality (1,450)

The impacts after taxes can be estimated by applying the percentage of 60% to the amounts of the above tables.

Reinsurance contracts

There was no change in the reinsurance placement policies aimed at mitigating the underwriting risk in the
consolidated financial statements as of December 31, 2013 and as of September 30, 2014.

The following tables show the balance of ceded premiums of reinsurance in relation to

insurance, demonstrating the extent that SulAmérica cedes in each segment of the operation:

written premiums of

Consolidated

YTD September 30, 2014

Quarter ended September 30, 2014

Insurance Premiums ceded Insurance Premiums ceded

Description premiums to reinsurance % Reinsured premiums to reinsurance % Reinsured

Property and casualty 2,641,980 (92,007) 3.48% 923,519 (42,168) 4.57%

Health 7,043,709 (167) 0.00% 2,484,258 (100) 0.00%

Life and private pension 306,195 (11,854) 3.87% 99,805 (5,343) 5.35%

Total 9,991,884 (104,028) 1.04% 3,507,582 (47,611) 1.36%

Consolidated

YTD September 30, 2013 Quarter ended September 30, 2013

Insurance Premiums ceded Insurance Premiums ceded

Description premiums to reinsurance % Reinsured premiums to reinsurance % Reinsured

Property and casualty 2,470,133 (89,690) 3.63% 871,351 (37,127) 4.26%

Health 6,188,254 - 0.00% 2,207,653 - 0.00%

Life and private pension 342,450 (8,595) 2.51% 115,152 (2,446) 2.12%

Total 9,000,837 (98,285) 1.09% 3,194,156 (39,573) 1.24%
6. Derivative financial instruments

6.1. Hedge

There was no change in the policy on the hedge application and use reported in the individual and
consolidated financial statements as of December 31, 2013 and September 30, 2014.

6.2. Summary chart of exposure in derivative financial instruments
As of September 30, 2014, the Company had R$50,000 in notional amount in call option spread of
Petrobras SA — Preferred which premium paid on July 4, 2014 amounted to R$4,648.

The derivative financial instruments of SulAmérica, including futures contracts related to the PGBL and
VGBL Pension Plans, are measured at fair value through profit or loss and are shown below:
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Consolidated

Amount receivable /

Maturity Notional amount Fair value received Amount payable / paid
Description 09/30/2014 12/31/2013  09/30/2014 12/31/2013 09/30/2014  12/31/2013 09/30/2014 12/31/2013
Future contracts
Purchase commitment
Interest rate - Real (R$) 2014/2023 544,600 1,085,700 394,166 794,726 - 10 1,149 986
Foreign currencies 2014 115,304 17,861 115,304 17,861 - 107 428 9
Indexes 2014 19,534 2,849 19,534 2,849 147 7 - -
Sales commitment -
Interest rate - Real (R$) 2015/2022 895,600 1,393,200 666,945 1,036,690 1,761 1,164 - 89
Option contract - Call 2015
spread Petrobras 50,000 4,059

Amounts receivable and payable of futures contracts are accounted for under the headings “Accounts
Receivable” in Current Assets and “Other Accounts Payable” in Current Liabilities, whereas the fair
value of option contracts is recorded in “Accounts Receivable”.

6.2.1. Margins pledged in guarantee
As of September 30, 2014 and December 31, 2013, total margins pledged to guarantee transactions of
futures and option contracts, recorded in exclusive investment funds, including PGBL and VGBL funds,
and classified into securities measured at fair value through profit or loss, are composed as follows:
Consolidated
09/30/2014
Assets Maturity Quantity Amount
LFT March, 2015 3,942 25,067
LFT September, 2015 45 286
LFT September, 2016 280 1,779
LFT March, 2018 1,904 12,080
LFT September, 2018 320 2,029
LFT March, 2019 1,881 11,925
LFT March, 2020 1,049 6,644
LTN January, 2015 320 311
LTN April, 2015 350 331
NTN-B May, 2045 300 701
Total 10,391 61,153
Consolidated
12/31/2013
Assets Maturity Quantity Amount
LFT March, 2014 1,395 8,222
LFT September, 2014 820 4,832
LFT March, 2015 2,645 15,577
LFT September, 2015 25 147
LFT September, 2016 280 1,647
LFT September, 2017 1,675 9,845
LFT March, 2018 64 376
LFT September, 2018 120 705
Total 7,024 41,351

LFT: Financial Treasury Bills
LTN: National Treasury Bills
NTN-B: National Treasury Notes — B Series

6.2.2.

Sensitivity analysis of exposure in derivatives

There was no change in the methodology adopted in the sensitivity analysis of derivatives reported in
the individual and consolidated financial statements as of September 30, 2014 and December 31, 2013.

The probable scenario reflects the derivative position as of the indicated dates and their respective
market values were calculated based on the prices and rates released by the BM&FBOVESPA.
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Consolidated

Sensitivity analysis of derivative instruments 09/30/2014

Probable Possible Remote

Operation Risk Derivative Asset scenario scenario scenario

DI future contract (a) Drop in CDI rate Net sold at rate (CDI) Future DI at BM&F - (1,497) (3,975)

Net value of adjustments - (1,497) (3,975)
Sensitivity analysis of of derivative instruments for hedging purposes 09/30/2014

Probable Possible Remote

Operation Risk Derivative Asset scenario scenario scenario

Future dollar and
Future dollar Decrease dollar Net purchase at dollar DDI at BM&F - (1,233) (2,467)
Account payable Drop in dollar Account payable - 1,233 2,467

Net value of adjustments - -

(a) One-day interest rate futures contracts (DI):

As of September 30, 2014, the positions had the objective of bringing gains from the decrease in interest rates and arbitrage of the future interest

rate curve, by taking advantage of disparities in rates between the several maturities.

Consolidated

Sensitivity analysis of derivative instruments 12/31/2013

Probable Possible Remote
Operation Risk Derivative Asset scenario scenario scenario
DI future contract (a) Drop in CDI rate Sold at rate (CDI) Future DI at BM&F - (2,795) (5,095)
Net value of adjustments - (2,795) (5,095)
Sensitivity analysis of of derivative instruments for hedging purposes 12/31/2013

Probable Possible Remote
Operation Risk Derivative Asset scenario scenario scenario

Future dollar and DDI at

Future dollar Decrease dollar Net purchase at dollar BM&F - (1,488) (2,977)
Account payable Drop in dollar Account payable - 1,488 2,977

Net value of adjustments - -

(a) One-day interest rate futures contracts (DI):
As of December 31, 2013, the positions had the objective of bringing gains from the drop in interest rates and arbitrage of the future interest rate
curve, by taking advantage of disparities in rates between the several maturities.

Call Spread

As of September 30, 2014, the positions of call spread had the objective of earning gains from the rise in the
preferred shares of Petrobras. The operation is not related to any hedged item nor is aimed at covering specific
market or credit risks set forth by the risk management policies of the SulAmérica. For such operation, the
maximum gain is set at 22%, an amount of R$6,352. In case the price of the asset is lower than that of the initial
contracted date at R$17.50 for all scenarios (including variations at 25% and 50%), the maximum loss would be
R$4,648, both for the Company and at the Consolidated level.

The other derivatives that were not considered in the table and in the text above did not show material impact on
profit or loss.

7. Cash and cash equivalents

The balances of cash and cash equivalents are measured at fair value through profit or loss and are as

shown below:
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Company Consolidated
Description 09/30/2014 12/31/2013 09/30/2014 12/31/2013
Banks 107 149 113,251 93,960
Cash equivalents (a) 78,327 3,027 367,909 577,070
Total 78,434 3,176 481,160 671,030

(a) Cash equivalents are securities purchased backed by Fixed-income Securities - Government, with daily liquidity and subject to an insignificant risk of

change in value.

8. Marketable securities

8.1. Composition of marketable securities

Company
09/30/2014
Fair value through profit or loss Available for sale
Securities calculated Market value Securities calculated Market value / Average
Description based on the curve /Book value based on the curve Book value interest rate Total
Fixed income securities — Private - - 61,212 61,375 61,375
Financial bills - - 61,212 61,375  112.37%CDlI 61,375
Fixed income securities — Government - - 5,491 5,490 5,490
Financial treasury bills - - 5,491 5,490 SELIC 5,490
Investment fund quotas 170,741 170,524 - - 170,524
Non-exclusive investment fund quotas 4,147 4,147 - - 4,147
Exclusive investment fund quotas 166,594 166,377 - - 166,377
Financial treasury bills 89,234 89,208 - - SELIC 89,208
National treasury bills fixed rate 46,261 46,070 - - 10.98%p.a. 46,070
Investment fund quotas - non-exclusive 5,051 5,051 - - 5,051
Investment fund quotas - stocks 21,861 21,861 - - 21,861
Other 4,187 4,187 - - 4,187
Subtotal 170,741 170,524 66,703 66,865 237,389
Percentage in marketable securities 72% 28% 100%
Other 9
Total 237,398
Current 237,389
Non-current 9
Company
12/31/2013
Fair value through profit or loss Available for sale
Securities calculated Market value Securities calculated Market value / Average
Description based on the curve /Book value based on the curve Book value interest rate Total
Fixed income securities — Private - - 35,102 35,171 35,171
Time deposit with special guarantee of
FGC (deposit guarantee fund)
Floating rate - CDI - - 13,336 13,395 112%CDI 13,395
Financial bills - - 21,766 21,776 108.5%CDlI 21,776
Fixed income securities — Government - - 114,609 114,527 114,527
Financial treasury bills - - 114,609 114,527 SELIC 114,527
Investment fund quotas 30,889 30,901 - - 30,901
Non-exclusive investment fund quotas 586 586 586
Exclusive investment fund quotas 30,303 30,315 - - 30,315
Time deposit with special guarantee of
FGC (deposit guarantee fund) 2,223 2,233 - - 112%CDI 2,233
Financial bills 205 207 - - 117.4%CDI 207
Financial treasury bills 3,756 3,756 - - SELIC 3,756
Agricultural debt securities 1,095 1,095 - - TR+8.04p.a. 1,095
Investment fund quotas - stocks 22,999 22,999 - - 22,999
Other 25 25 - - 25
Subtotal 30,889 30,901 149,711 149,698 180,599
Percentage in marketable securities 17% 83% 100%
Other 10
Total 180,609
Current 180,599
Non-current 10
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Consolidated

09/30/2014
Fair value through profit or
loss Available for sale Hold to maturity
Securities Securities
calculated calculated
based on  Market value / based on Market value / Book Market Average

Description the curve Book value the curve Book value value value interest rate Total

Fixed income securities —

Private 1,145,901 1,146,373 1,295,149 1,304,300 - - 2,450,673
Bank certificates of deposit

Floating rate - CDI 74,603 74,644 9,642 9,626 - - 108,13%CDI 84,270
Floating rate - IPCA - - 154,849 159,760 - - IPCA +7,97%a.a. 159,760
Time deposit with special

guarantee of FGC (deposit

guarantee fund)

Floating rate - CDI 98,492 99,163 95,766 95,999 - - 113,15%CDlI 195,162

Floating rate - IPCA 6,401 6,481 - - - - IPCA+5,7%a.a. 6,481
Debentures

Fixed rate 4,965 4,821 - - - - 10,93%a.a. 4,821

Floating rate - CDI 89,028 89,010 19,457 19,467 - - 110,9%CDI 108,477

Floating rate - IPCA 57,860 53,583 15,528 14,469 - - IPCA + 5%a.a. 68,052
Financial letters 783,344 787,465 989,412 994,484 - - 110,75%CDI 1,781,949
Promissory notes 31,208 31,206 10,495 10,495 - - 104,63%CDI 41,701

Fixed income securities —

Government 2,127,418 2,120,943 3,287,389 3,237,991 1,350,180 1,523,535 6,709,114
Financial treasury bills 1,830,243 1,829,820 2,342,065 2,340,961 - - SELIC 4,170,781
National treasury bills

Fixed rate 206,560 205,429 196,000 192,821 - - 10,09%a.a. 398,250
Agricultural debt securities 6,341 6,348 94 93 - - TR+ 11,05%a.a. 6,441
National treasury notes

F series - fixed rate 41 41 168,968 162,897 - - 11,42%a.a. 162,938

B series - floating rate - IPCA +

IPCA 84,233 79,305 580,262 541,219 359,097 365,986 5,08%a.a. 979,621

C series - floating rate - IGPM +

IGPM - - - - 991,083 1,157,549 7,87%a.a. 991,083

Equity securities 171,417 171,448 739 557 - - 172,005
Stocks 171,417 171,448 286 499 - - 171,947
Other - - 453 453 - - 453
Impairment - - - (395) - - (395)

Investment fund quotas 1,019,366 1,019,366 - - - - 1,019,366
Non-exclusive investment

fund quotas 961,260 961,260 - - - - 961,260
Investment fund quotas -

stocks 58,106 58,106 - - - - 58,106

Subtotal 4,464,102 4,458,130 4,583,277 4,542,848 1,350,180 1,523,535 10,351,158

Percentage in marketable

securities 43% 44% 13% 100%

Other 4,461

Total 10,355,619

Current 9,166,243

Non-current 1,189,376
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Consolidated

12/31/2013
Fair value through profit or
loss Available for sale Hold to maturity
Securities Securities
calculated calculated
based on Market value / based on Market value / Book Market Average interest

Description the curve Book value the curve Book value value value rate Total

Fixed income securities —

Private 900.580 899.515 1.061.156 1.070.352 - - 1.969.867
Bank certificates of deposit

Floating rate - CDI 106.935 106.981 41.968 41.976 - - 107.22%CDI 148.957
Floating rate - IPCA - - 139.707 146.193 - - IPCA+7.97%p.a. 146.193
Time deposit with special

guarantee of FGC (deposit

guarantee fund)

Floating rate - CDI 151.352 152.197 175.045 175.512 - - 112.31%CDI 327.709

Floating rate - IPCA 5.859 5.879 17.352 17.699 - - IPCA+7.13%p.a 23.578
Debentures

Fixed rate 6.329 6.156 - - - - 10.02%p.a. 6.156

Floating rate - CDI 82.440 82.504 19.168 19.168 - - 112.26%CDI 101.672

Floating rate - IPCA 54.667 49.928 14.628 13.408 - - IPCA+5%p.a 63.336
Financial letters 478.717 481.589 652.957 656.065 - - 110.41%CDI 1.137.654
Promissory notes 14.281 14.281 - - - - 104.45%CDI 14.281
Other - - 331 331 - - 331

Fixed income securities —

Government 1.812.224 1.785.539 3.147.581 3.092.399 1.325.446  1.463.126 6.203.384
Financial treasury bills 1.330.636 1.330.475 2.003.239 2.002.491 513 513 SELIC 3.333.479
National treasury bills

Fixed rate 135.717 133.416 182.356 177.252 - - 9.96%p.a. 310.668
Fixed rate DI -
National treasury bonds -
Agricultural debt securities 17.203 17.321 97.451 96.176 - - TR+8.31%p.a. 113.497
National treasury notes
F series - fixed rate 30.844 30.844 - - - - 10.91%p.a. 30.844
F series - fixed rate - DI -
B series - floating rate -
IPCA 297.824 273.483 864.535 816.480 337.663 343.276  IPCA+5.22%p.a. 1.427.626
C series - floating rate -

IGPM - - - - 987.270 1.119.337 IGPM+8.26%p.a. 987.270

Equity securities 209.072 201.079 406 287 - - 201.366
Stocks 209.072 201.079 286 559 - - 201.638
Other - - 120 120 - - 120
Impairment - - - (392) - - (392)

Investment fund quotas 811.378 811.378 - - - - 811.378
Non-exclusive investment

fund quotas 738.874 738.874 - - - - 738.874
Investment fund quotas -

stocks 72.504 72.504 - - - - 72.504

Subtotal 3.733.254 3.697.511 4.209.143 4.163.038 1.325.446  1.463.126 9.185.995

Percentage in marketable

securities 40% 45% 14% 100%

Other 4.510

Total 9.190.505

Current 7.862.546

Non-current 1.327.959

8.2. Changes in marketable securities
Company
Fair value through profit or loss Available for sale Total

Balance as of 01/01/2013 80,051 205,035 285,086

Marketable securities 147,950 182,296 330,246

Yield - redemption (3,372) (8,425) (11,797)

Principal - redemption (198,621) (242,785) (441,406)

Investment income 5,004 13,747 18,751

Other net receipts and (payments) (111) - (111)

Adjustment to market value - (170) (170)

Balance as of 12/31/2013 30,901 149,698 180,599




(A free translation from the original in Portuguese into English)

Company
Fair value through profit or loss Available for sale Total
Balance as of 12/31/2013 30,901 149,698 180,599
Marketable securities 530,712 196,696 727,408
Yield - redemption (25,620) (12,066) (37,686)
Principal - redemption (377,897) (275,456) (653,353)
Investment income 11,903 7,817 19,720
Other net receipts and (payments) 525 - 525
Adjustment to market value - 176 176
Balance as of 09/30/2014 170,524 66,865 237,389
Consolidated
Fair value through
profit or loss Available for sale  Hold to maturity Total
Balance as of 01/01/2013 3,228,900 3,605,652 1,119,888 7,954,440
Purchase of the Sulacap balance 281,861 403,913 - 685,774
Marketable securities 10,990,333 4,440,136 134,259 15,564,728
Yield - redemption (371,223) (271,161) (82,995) (725,379)
Principal - redemption (10,643,415) (4,242,273) - (14,885,688)
Investment income 154,205 341,586 154,294 650,085
Other net receipts and (payments) 56,850 - - 56,850
Adjustment to market value - (114,815) - (114,815)
Balance as of 12/31/2013 3,697,511 4,163,038 1,325,446 9,185,995
Consolidated
Fair value through
profit or loss Available for sale  Hold to maturity Total
Balance as of 12/31/2013 3,697,511 4,163,038 1,325,446 9,185,995
Marketable securities 10,595,124 3,263,314 - 13,858,438
Yield - redemption (823,140) (302,211) (79,815) (1,205,166)
Principal - redemption (9,311,883) (2,926,956) (294) (12,239,133)
Investment income 306,364 340,764 104,843 751,971
Other net receipts and (payments) (5,846) - - (5,846)
Adjustment to market value - 4,899 - 4,899
Balance as of 09/30/2014 4,458,130 4,542,848 1,350,180 10,351,158
8.3. Sensitivity analysis of marketable securities
The methodology adopted for performing the sensitivity analyses of marketable securities presented in
the accompanying ITR did not change in relation to that adopted in the annual financial statements of
the Company and SulAmeérica for the year ended December 31, 2013.
The following tables show the calculation of gain (loss) in the expected profit or loss of one day using the
VaR methodology and the gain (loss) from the one basis point variation (that is, 0.01%) in the interest
rate using the DVO1 methodology.
Company
09/30/2014 12/31/2013
Risk factors VaR 95% VaR 95%
Fixed Income (77) -
Variable income 404 3
Others 3 1
Total 330 4
Consolidated
09/30/2014 12/31/2013
Risk factors VaR 95% DV01=0,01% VaR 95% DV01=0,01%
Fixed income 1,387 58 622 (8)
IPCA 4,999 266 2,947 (15)
Reference rate 4) (1) 15 (1)
Variable income 741 - 78 -
Others 469 - (404) 4
Total 7,592 323 3,258 (20)
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The CDI and SELIC-linked assets do not show DVO01 because the effective duration is only one
business day. In relation to VaR, such risk factors did not show significant results because of its low
volatility (lower than R$1).

The residual risk in the consolidated statement is represented by the exposure in inflation, which
calculated through the VaR methodology amounted to R$879 as of September 30, 2014 (R$2,229 as of
December 31, 2013). For this calculation, the financial assets and liabilities adjusted by inflation were
compared. This calculation does not apply to the Company.

8.4. Criteria adopted to estimate market values
The criteria adopted to estimate the market values in the accompanying ITR are the same ones that
were adopted to prepare the annual financial statements of the Company and SulAmérica for the year
ended December 31, 2013, except for the financial instrument qualified below, which SulAmérica started
to use only in this quarter:
Level 2
Derivative financial Instruments — options contracts
These are calculated based on the prices and rates released by BM&FBOVESPA
In the first nine months of 2014 and in 2013 no transfer of financial instruments between the I, Il and Il
hierarchical levels, detailed in the notes as of December 31, 2013, was made. The balances of
marketable securities and debentures by hierarchical levels as of September 30, 2014 and December
31, 2013 are as follows.
Company
09/30/2014
Description Level 2
Financial assets
Cash equivalents 78,327
Marketable securities
Fair value through profit or loss 170,524
Available for sale 66,865
Total 315,716
Financial liabilities
Debentures 1,029,446
Total 1,029,446
Company
12/31/2013
Description Level 2
Financial assets
Cash equivalents 3,027
Marketable securities
Fair value through profit or loss 30,901
Available for sale 149,698
Total 183,626
Financial liabilities
Debentures 523,419
Total 523,419
Consolidated
09/30/2014
Description Level 1 Level 2 Total
Financial assets
Cash equivalents - 367,909 367,909
Marketable securities
Fair value through profit or loss 171,448 4,286,682 4,458,130
Available for sale 557 4,542,291 4,542,848
Hold to maturity = 1,523,535 1,523,535
Option contract — Call spread Petrobras - 4,059 4,059
Total 172,005 10,724,476 10,896,481
Financial liabilities
Debentures - 1,029,446 1,029,446
Total - 1,029,446 1,029,446
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Consolidated

12/31/2013
Description Level 1 Level 2 Total
Financial assets
Cash equivalents - 577,070 577,070
Marketable securities
Fair value through profit or loss 201,079 3,496,432 3,697,511
Available for sale 287 4,162,751 4,163,038
Hold to maturity - 1,463,126 1,463,126
Total 201,366 9,699,379 9,900,745
Financial liabilities
Debentures - 523,419 523,419
Total - 523,419 523,419
9. Saving bonds operations
The amounts related to these operations are as follows:
Consolidated
Description 09/30/2014 12/31/2013
Receivables from savings bonds 193.366 213.983
Technical reserves 781.171 790.373

Receivables from saving bonds operations

Consolidated

Description 09/30/2014 12/31/2013
Falling due

Falling due from 01 to 30 days 130,978 113,288
Falling due from 31 to 60 days 62,388 100,695
Total 193,366 213,983

Changes in technical reserves for saving bonds

Consolidated

Reserve for redemption Reserve for draws Total

Balance of SULACAP acquisition 583,823 37,150 620,973
Increase 1,049,826 398,198 1,448,024
Write-offs/ cancelations (915,726) (386,301) (1,302,027)
Expired/ penalties (2,891) - (2,891)
Monetary variation / interest 21,926 729 22,655
Balance as of 12/31/2013 736,958 49,776 786,734
Other 3,639
Total 790,373
Current 790,373
Consolidated

Reserve for redemption Reserve for draws Total

Balance as of 12/31/2013 736,958 49,776 786,734
Increase 1,186,408 490,243 1,676,651
Write-offs/ cancelations (1,223,965) (487,412) (1,711,377)
Expired/ penalties (3,802) (721) (4,523)
Monetary variation / interest 28,938 1,090 30,028
Balance as of 09/30/2014 724,537 52,976 777,513
Other 3,658
Total 781,171
Current 781,171
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10. Receivables from insurance operations

10.1. Changes in premiums receivable

Premiums receivable are measured at amortized cost, and consist of direct written premiums and
accepted coinsurance, as well as retrocession operations. The installments of SulAmérica are monthly
for the health line and have average term of four months for the property and casualty line, the latter
being influenced by the automobile portfolio. Together, the health and property and casualty lines
account for approximately 97% (97% as of December 31, 2013) of the premiums receivable by
SulAmérica as of September 30, 2014. The change in premiums receivable at the indicated dates is as

follows:

Consolidated

Premiums Impairment Total

Balance as of 01/01/2013 941,682 (90,765) 850,917
Written premiums, net of cancellation / recognition 12,772,475 (50,801) 12,721,674
RVNE 6,702 - 6,702
Receipts / reversion (12,506,511) 21,370 (12,485,141)
Balance as of 12/31/2013 1,214,348 (120,196) 1,094,152
Current 1,094,060
Non-current 92
Consolidated

Premiums Impairment Total

Balance as of 12/31/2013 1,214,348 (120,196) 1,094,152
Written premiums, net of cancellation / recognition 10,404,354 (69,023) 10,335,331
RVNE 33,813 - 33,813
Receipts / reversion (10,299,385) 37,351 (10,262,034)
Balance as of 09/30/2014 1,353,130 (151,868) 1,201,262
Current 1,200,918
Non-current 344

10.2. Premiums receivable by maturity

The premiums receivable by maturity at the indicated dates are as follows:

Consolidated

Description 09/30/2014 12/31/2013
Falling due

Falling due from 1 to 30 days 426,433 485,092
Falling due from 31 to 60 days 153,701 138,307
Falling due from 61 to 180 days 243,807 211,536
Falling due from 181 to 365 days 43,366 32,059
Falling due after 365 days 344 92
Total 867,651 867,086
Impairment (3,477) (2,933)
Falling due total 864,174 864,153
Overdue

Overdue from 1 to 30 days 145,095 141,578
Overdue from 31 to 60 days 20,208 20,227
Overdue from 61 to 180 days 42,688 35,278
Overdue from 181 to 365 days 135,043 33,761
Overdue after 365 days 142,445 116,418
Total 485,479 347,262
Impairment (148,391) (117,263)
Overdue total 337,088 229,999
Total premiums receivable 1,353,130 1,214,348
Total Impairment (a) (151,868) (120,196)
Total 1,201,262 1,094,152

(a) The impairment is analyzed based on premiums, due and falling due of expired risk, net of commissions, IOF and judicial deposits, and the

credit risk analysis of companies is made based on a chart that shows the score (rating) for likelihood of loss, whereas that of individuals is
made based on the history of recovery percentage of premiums due.
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1. Reinsurance and retrocession assets — Technical reserves

Consolidated

Reserve for claims and IBNR

Unearned premium reserve reserve and others Total
Description 09/30/2014  12/31/2013 09/30/2014 12/31/2013 09/30/2014 12/31/2013
Health - - - - - -
Property and casualty 56,272 62,579 376,670 329,596 432,942 392,175
Life and private pension 243 236 6,210 4,839 6,453 5,075
Total 56,515 62,815 382,880 334,435 439,395 397,250
Current 44,782 40,796 275,020 236,154 319,803 276,950
Non-current 11,733 22,019 107,860 98,281 119,592 120,300
11.1. Changes in the unearned premium reserve
Consolidated
Property and Life and private
Health casualty pension Total
Balance as of 01/01/2013 - 50,209 234 50,443
Issuance/RVNE - 163,598 513 164,111
Cancellation - (41,214) (80) (41,294)
Amortization - (110,014) (431) (110,445)
Balance as of 12/31/2013 - 62,579 236 62,815
Property and Life and private
Health casualty pension Total
Balance as of 12/31/2013 - 62,579 236 62,815
Issuance/RVNE - 153,792 358 154,150
Cancellation - (86,934) (12) (86,946)
Amortization - (73,165) (339) (73,504)
Balance as of 09/30/2014 - 56,272 243 56,515
11.2. Changes in the outstanding claims reserve / IBNR
Consolidated
Property and Life and private
Health casualty pension Total
Balance as of 01/01/2013 547 250,269 5,515 256,331
Additions/write-off (22) 60,151 839 60,968
Exchange variation - 14,521 282 14,803
Changes in IBNR / IBNC (525) 4,655 (1,797) 2,333
Balance as of 12/31/2013 - 329,596 4,839 334,435
Property and Life and private
Health casualty pension Total
Balance as of 12/31/2013 - 329,596 4,839 334,435
Additions/write-off - 25,720 (137) 25,583
Exchange variation - 12,051 190 12,241
Changes in IBNR / IBNC - 9,303 1,318 10,621
Balance as of 09/30/2014 - 376,670 6,210 382,880
12. Tax credits and debits
12.1. Deferred tax assets
Company Consolidated
Description 09/30/2014 12/31/2013 09/30/2014 12/31/2013
Tax loss carryforwards / recoverable taxes ( Note 12.1.1) 55,602 57,914 107,578 124,645
Deferred tax assets and liabilities (Note 12.1.2) 5,234 5,024 928,072 852,475
Total 60,836 62,938 1,035,650 977,120
Current 8,422 57,914 51,651 117,498
Non-current 52,414 5,024 983,999 859,622
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Company

09/30/2014

Description SALIC NOVA SAEPAR CIA. SAUDE Total
Assets 7,503,698 2,754,390 6,060,710
Liabilities 4,188,671 36,652 3,038,388
Shareholders’ equity 3,315,027 2,717,738 3,022,322
Net revenue 2,487,449 27,617 6,205,328
Net income 231,176 185,375 233,643
Ownership interest (%) 24.0535% 100% 29.5326%

Book value of investment 797,395 2,717,768 892,075 4,407,238

Goodwill 1,969 - - 1,969
Number of common shares 108 3,954 17,865,869
Number of preferred shares - - 4,531,536

Company

12/31/2013

Description SALIC NOVA SAEPAR CIA. SAUDE Total
Assets 6,728,008 2,401,397 5,258,521
Liabilities 3,927,764 100,364 2,599,293
Shareholders’ equity 2,800,244 2,301,033 2,659,228
Net revenue 3,055,582 22,867 5,780,923
Net income 413,958 327,225 358,815
Ownership interest (%) 24.4499% 100% 29.5326%

Book value of investment 684,491 2,300,642 784,928 3,770,061

Goodwill 1,969 - - 1,969
Number of common shares 100 3,606 17,106,231
Number of preferred shares - - 4,264,636

(@)

(b)

(©

The equity interest recorded in the profit or loss of the Company comprises the adjustments to the shareholders’ equity of its investees as a
result of the harmonization of accounting practices;

As of March 31, 2014, the Company increased the capital of SALIC with dividends and interest on shareholders’ equity in the amount of
R$20,429, and with cash on July 30, 2014 and September 30, 2014, in the amounts of R$28,461 and R$7,262, respectively;

The Company increased the capital of NOVA SAEPAR with cash in the amounts of R$29 on April 30, 2014, R$99,144 on July 30, 2014 and
R$62,988 on September 30, 2014. Additionally, there was an increase in capital on April 30, 2014 with interest on shareholders’ equity
amounting to R$71,400;

The Company increased the capital of CIA SAUDE with cash on July 30, 2014 in the amount of R$11,813 and on September 30, 2014 in the
amount of R$27,876.

As of September 30, 2014, the indirect subsidiary Santa Cruz, controlling shareholder of Sulacap, acquired 25 shares from non-controlling
interests in the amount of R$14,961 with negative goodwill of R$7,995, recognized in the heading of “Negative goodwill in transaction of

capital in shareholders’ equity”.

Consolidated balance

Description 09/30/2014 12/31/2013
Ownership interests - CAIXACAP
Original amount 89,355 63,656
Surplus 125,492 125,492
Real estate investments 26,124 31,024
Other 1,780 1,791
Total 242,751 221,963

Ownership interests — CAIXACAP

Caixa Capitalizagao S.A.

CAIXACAP
Balance in the opening balance (a) 82,247
Equity interest 26,196
Equity adjustment (39,560)
Dividends (5,227)
Balance as of 12/31/2013 63,656
Equity interest 23,360
Equity adjustment 17,419
Dividends (15,080)
Balance as of 09/30/2014 89,355
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09/30/2014

Caixa Capitalizacao S.A.

Description CAIXACAP
Assets 3,231,498
Liabilities 2,866,783
Shareholders’ equity 364,715
Net revenue 806,221
Net income 95,347
Ownership interest (%) 24.50%
Book value of investment 89,355
Number of common shares 1,960
12/31/2013

Caixa Capitalizacao S.A.

Description CAIXACAP
Assets 3,077,654
Liabilities 2,817,834
Shareholders’ equity 259,820
Net revenue 1,101,355
Net income (b) 106,922
Ownership interest (%) 24.50%
Book value of investment 63,656
Number of common shares 1,960

(a) See Note 4 — |, which deals with the acquisition of SULACAP.
(b) Period between the SULACAP’s acquisition date (April 25, 2013) and December 31, 2013.
17. Accounts payable

In addition to Deferred Taxes (Note 12.1.2), the following payables shall be mentioned:

171. Obligations payable
Payables, measured at amortized cost, are as follows:

Company Consolidated
Description 09/30/2014 12/31/2013 09/30/2014 12/31/2013
Taxes and contribution liabilities - (Note 22.2) 1,226 1,212 1,188,659 1,084,605
Tax refinance (REFIS) (a) 296 477 91,029 105,957
Dividends and interest on shareholder's equity payable 171 61,132 582 63,570
Profit sharing - - 36,900 45,972
Others 96 151 89,706 94,583
Total 1,789 62,972 1,406,876 1,394,687
Current 563 61,387 183,922 238,189
Non-current 1,226 1,585 1,222,954 1,156,498

(a) Special Installment Payment (PAES) and Tax Refinance (REFIS)

There was no change in the PAES and REFIS positions between December 31, 2013 and September

30, 2014.

The PAES and REFIS obligations are recognized in the heading “Accounts payable — Obligations

payable”, and are shown below:

Company Consolidated

09/30/2014 12/31/2013 09/30/2014 12/31/2013

PAES 296 477 10,347 15,292
REFIS - - 80,682 90,665
Total 296 477 91,029 105,957
Current - 104 56,734 42,436
Non-current 296 373 34,295 63,521
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17.2. Taxes and contributions
Company Consolidated
Description 09/30/2014 12/31/2013 09/30/2014 12/31/2013
Corporate income tax - IRPJ - 1 30,237 34,022
Social contribution on net income - CSLL - 7 13,724 12,122
PIS and COFINS 3,119 12,954 20,346 37,687
Other 1 - 37 26
Total 3,120 12,972 64,344 83,857
Current 3,120 12,972 64,344 83,857
17.3. Other accounts payable
Company Consolidated
Description 09/30/2014 12/31/2013 09/30/2014 12/31/2013
Attorney's fees - - 5,882 3,134
Accounts payable - Suppliers 52 12 22,164 23,378
Securities payable 14 41 49,873 64,645
Sundry accounts payable 256 113 30,870 55,324
Total 322 166 108,789 146,481
Current 322 166 81,429 98,287
Non-current - - 27,360 48,194
17.4. Loans and financing
Company Consolidated
Description 09/30/2014 12/31/2013 09/30/2014 12/31/2013
Debentures (a) 1,027,453 520,467 1,027,453 520,467
Acquisition costs (2,826) (1,370) (2,826) (1,370)
Leasing - - - 72
Total 1,024,627 519,097 1,024,627 519,169
Current 191,898 20,023 191,898 20,095
Non-current 832,729 499,074 832,729 499,074
(a) Debentures
1st Issue 3rd Issue
Characteristics 1st Series 1st Series 2nd Series
Convertibility Simple nonconvertible debentures Simple nonconvertible debentures
Sort Unsecured Unsecured

Type and form certificates or receipts

Amount of securities 50,000 simple debentures
Face value $10

Issue date February 6, 2012

Initial maturity February 6, 2015

Final maturity February 6, 2017

Monetary adjustment Without adjustment
Interests CDI+1.15% p.a.

Interest payment Six-month periods
Amortization In three annual installments
Amortization dates 2015, 2016 and 2017
Renegotiation None

Early redemption Only through the voluntary early redemption offer

Voluntary Early Redemption Offer The Company can perform it at any time

Registered and book debentures, without issue of

Registered and book debentures, without issue of certificates or receipts

37,000 simple debentures

$10

May 16, 2014
May 15, 2017
May 15, 2019
Without adjustment
108.25% CDI

Six-month

periods

In three annual installments

2017, 2018 and 2019

None

Only through the voluntary early
redemption offer
The Company can perform it at any

time

13,000 simple debentures

$10

May 16, 2014
May 15, 2020
May 15, 2022
IPCA

IPCA+7.41% p.a.

Annual

In three annual installments
2020, 2021 and 2022

None

Only through the voluntary early

redemption offer

The Company can perform it at

any time

As of September 30, 2014, the market value of the first debenture issue according to the unit price (PU)
in the secondary market, released by the Brazilian Financial and Capital Markets Association (ANBIMA),
was R$510,905 and the indicative rate of 0.8298% p.a. (R$523,419 and CDI + 0.8325%p.a. in 2013)
and is classified into level 2 of the fair value hierarchy of marketable securities. For the third debenture
issue, it was considered the carrying amount of R$518,541 in view of the proximity between the issue
and closing dates of the 3Q14. The amounts are classified into level 2 of the fair value hierarchy of

marketable securities.
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Covenants

Under the clauses on acceleration contained in the debenture indentures, the Company is required to
maintain financial rates within the limits set out by financial covenants. Until September 30, 2014, the
Company was in compliance with the required rates. The following table shows the financial covenants

that the Company is required to comply with.

Description of covenants

Required ratio

Financial ratio | — Net financial debt
Financial ratio Il — Cash inflow
Financial ratio Il — Cash inflow

Equal to or lower than twice the cash inflow
Equal to or above four times the net financial income
Equal to or above zero

Net financial debt: Financial obligations less cash and marketable securities, net
Cash generation: Profit or loss before taxes on profit less depreciation, amortization and depletion.

18. Payables and receivables arising from insurance and reinsurance

18.1. Operations with reinsurance companies

Consolidated

Assets Liabilities

Description 09/30/2014 12/31/2013 09/30/2014 12/31/2013
IRB - Bank account (a) 155 396 6 -
Claim advance - - 1,202 1,520
Recovery of damages 36,406 28,241 - -
Premiums net of comissions - - 103,262 83,429
Interest on premiums - - 23 35
Salvage and recoveries - - 934 6,075
Impairment (8,068) (6,959) - -
Others 723 792 - 1,694
Total 29,216 22,470 105,427 92,753
Current 28,741 21,949 105,427 92,753
Non-current 475 521 - -

(a) It refers to transactions with the IRB related to premiums, claims, salvage and recoveries.
18.2. Insurance brokers

Consolidated

Description 09/30/2014 12/31/2013
Direct insurance and retrocession 83,282 82,402
Direct Insurance - RVNE 25,629 19,214
Accepted coinsurance 2,943 394
Other 1,050 2,324
Total 112,904 104,334
Current 112,825 104,321
Non-current 79 13

19. Third-party deposits

Consolidated

09/30/2014 12/31/2013
Description Direct premium Coinsurance  Saving bonds Total Direct premium Coinsurance Saving bonds Total
1 to 30 days 19,684 - 337 20,021 23,852 522 1,428 25,802
31 to 60 days 2,852 9 198 3,059 2,885 583 223 3,691
61 to 120 days 4,313 292 47 4,652 3,079 465 181 3,725
121 to 180 days 4,637 370 1,424 6,431 1,985 26 31 2,042
181 to 365 days 3,878 1,272 286 5,436 4,294 57 5,224
Over 365 days 2,762 3,293 120 6,175 1,773 1,817 137 3,727
Total 38,126 5,236 2,412 45,774 34,447 7,707 2,057 44,211
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20. Technical reserves for insurance and private pension operations

20.1. Changes in technical reserves for insurance operations

Health line

Consolidated

Unearned premium

Reserve for claims and

Mathematical reserve for

reserve IBNR reserve benefit granted Total
Balance as of 01/01/2013 146,622 1,159,355 25,479
Issuance 8,691,242 - -
Payments/ Write-off / cancellation - (6,481,863) -
Earned premium (8,663,839) - -
Reported / changes - 6,806,174 7,657
Monetary variation / interest - 5,000 -
Changes in IBNR / IBNC - (159,081) -
Balance as of 12/31/2013 174,025 1,329,585 33,136 1,536,746
Current 1,498,992
Non-current 37,754

Consolidated

Unearned premium

Reserve for claims and

Mathematical reserve for

reserve IBNR reserve benefit granted Total
Balance as of 12/31/2013 174,025 1,329,585 33,136
Issuance 7,548,285 - -
Payments/ Write-off / cancellation - (5,333,216) -
Earned premium (7,512,219) - -
Reported / changes - 5,281,281 (406)
Monetary variation / interest - 4,705 -
Changes in IBNR / IBNC - 376,673 -
Balance as of 09/30/2014 210,091 1,659,028 32,730 1,901,849
Current 1,861,134
Non-current 40,715

Property and casualty line

Consolidated

Unearned premium

Reserve for claims and

reserve IBNR reserve Total
Balance as of 01/01/2013 1,286,061 929,480
Issuance 3,484,735 -
Payments/ Write-off / cancellation (254,211) (1,785,130)
Earned premium (2,981,005) -
Reported / changes - 1,835,694
Monetary variation / interest - 34,520
Changes in IBNR / IBNC - 92,487
Balance as of 12/31/2013 1,535,580 1,107,051 2,642,631
Other 127
Total 2,642,758
Current 2,382,232
Non-current 260,526

Consolidated

Unearned premium

Reserve for claims and

reserve IBNR reserve Total
Balance as of 12/31/2013 1,535,580 1,107,051
Issuance 2,770,966 -
Payments/ Write-off / cancellation (201,296) (1,563,789)
Earned premium (2,412,977) -
Reported / changes - 1,584,846
Monetary variation / interest - 21,740
Changes in IBNR / IBNC - 38,150
Balance as of 09/30/2014 1,692,273 1,187,998 2,880,271
Other 125
Total 2,880,396
Current 2,615,817
Non-current 264,579
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Life and private pension line

Consolidated

Unearned premium

Mathematical reserve for

Reserve for claims and

benefits to be

reserve IBNR reserve granted Total
Balance as of 01/01/2013 81,080 246,959 14,066
Issuance 580,000 - -
Payments/ Write-off / cancellation (155,580) (411,372) -
Earned premium (432,314) - -
Reported / changes - 454,979 866
Monetary variation / interest - 11,462 -
Changes in IBNR / IBNC - (36,305) -
Balance as of 12/31/2013 73,186 265,723 14,932 353,841
Other 52,409
Total 406,250
Current 244,592
Non-current 161,658

Consolidated

Unearned premium

Mathematical reserve for

Reserve for claims and

benefits to be

reserve IBNR reserve granted Total
Balance as of 12/31/2013 73,186 265,723 14,932
Issuance 391,472 - -
Payments/ Write-off / cancellation (78,465) (283,783) -
Earned premium (324,022) - -
Reported / changes - 257,156 84
Monetary variation / interest - 7,188 -
Changes in IBNR / IBNC - 288 -
Balance as of 09/30/2014 62,171 246,572 15,016 323,759
Other 55,257
Total 379,016
Current 218,331
Non-current 160,685

As of September 30, 2014 and December 31, 2013, the Outstanding Claims Reserve comprises claims
that are being disputed in court, principally related to denial of coverage for non-fulfillment of contract
conditions, related mainly to the automobile and life lines of business, and do not include the IBNC. As
of September 30, 2014 and December 31, 2013, claims being disputed in court are as follows:

Up to 02 years
02 to 05 years
05 to 10 years
Over 10 years
Total health

Up to 02 years

02 to 05 years

05 to 10 years

Over 10 years

Subtotal

DPVAT

Total property and casualty

Up to 02 years
02 to 05 years
05 to 10 years
Over 10 years
Total life and private pension

Total

Consolidated

Consolidated

Health Health

09/30/2014 12/31/2013

Quantity  Open balance Accrued amount Quantity  Open balance Accrued amount
1,416 16,043 10,190 2,484 17,019 10,594
1,302 27,411 18,353 2,693 19,445 13,385
192 4,952 3,638 559 7,758 5,438

84 2,256 1,648 52 2,187 1,497
2,994 50,662 33,829 5,788 46,409 30,914
Property and casualty Property and casualty

09/30/2014 12/31/2013

Quantity Open balance Accrued amount Quantity Open balance Accrued amount
2,879 114,455 50,559 2,649 112,475 49,925
1,735 117,814 50,461 1,260 104,372 47,108
956 249,556 202,691 851 234,205 192,980

379 91,999 48,832 322 77,164 42,948
5,949 573,824 352,543 5,082 528,216 332,961
612 7,806 2,765 2,132 27,634 13,156
6,561 581,630 355,308 7,214 555,850 346,117
Life and private pension Life and private pension

09/30/2014 12/31/2013

Quantity  Open balance Accrued amount Quantity  Open balance Accrued amount
1,154 72,285 35,783 1,098 81,265 41,010
940 91,618 42,721 883 86,939 44,433

431 53,587 24,150 414 49,673 24,548

141 23,895 13,500 167 29,183 15,974
2,666 241,385 116,154 2,562 247,060 125,965
12,221 873,677 505,291 15,564 849,319 502,996
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As of September 30, 2014, the amount being disputed in civil lawsuits which likelihood of loss is
considered “possible” by the lawyers handling these lawsuits is R$1,466,527 (R$1,400,306 as of
December 21, 2013), with reinsurance of R$1,325,428 (R$1,322,528 as of December 31, 2013), which
represents a residual value of R$141,099 (R$77,778 as of December 31, 2013).

20.2. Changes in technical reserves for private pension

Consolidated

Mathematical reserve for

Mathematical reserve for

Other technical

benefits to be granted benefit granted reserves Total
Balance as of 01/01/2013 3,257,646 353,638 113,859
Constitution / (reversion) 432,393 7,905 (2,726)
Incoming portability 165,585 - -
Outgoing portability (234,580) - -
Redemptions (198,972) - -
Benefits - (53,518) -
Transfers (19,199) 19,199 -
Monetary variation / interest 154,677 38,788 9,383
Balance as of 12/31/2013 3,557,550 366,012 120,516 4,044,078
Other 10,084
Total 4,054,162
Current 891,759
Non-current 3,162,403

Consolidated

Mathematical reserve for

Mathematical reserve for

Other technical

benefits to be granted benefit granted reserves Total
Balance as of 12/31/2013 3,557,550 366,012 120,516
Constitution / (reversion) 365,111 5,364 (3,728)
Incoming portability 125,997 - -
Outgoing portability (218,201) - -
Redemptions (183,093) - -
Benefits - (37,790) -
Transfers (11,182) 11,182 -
Monetary variation / interest 237,954 23,221 5,344
Balance as of 09/30/2014 3,874,136 367,989 122,132 4,364,257
Other 11,313
Total 4,375,570
Current 958,161
Non-current 3,417,409

20.3. Guarantee of technical reserves

This note shows the assets given in guarantee of regulatory technical reserves, according to the
legislation set forth by SUSEP and ANS, net of the assets that shall be reduced from it, as set out by

regulatory authorities, as follows:

Consolidated

Description 09/30/2014 12/31/2013
Technical reserves to be covered, net of reducing assets 8,987,292 8,204,000
Fixed income securities — Government 6,225,612 5,876,165
Fixed income securities — Private 2,282,432 1,851,463
Equity securities 171,448 201,079
Other 772,487 875,825
Assets pledged as collateral 9,451,979 8,804,532
Assets pledged in excess 464,687 600,532
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21. Related parties
211. Transactions
The main transactions are the following:
Company
Assets Liabilities
Quarter Quarter
YTD ended YTD ended
Description Type Shareholder 09/30/2014 _ 12/31/2013 09/30/2014  12/31/2013 30, 2014 30, 2014 30, 2013 30, 2013
Sulasapar Participagoes S.A. (a) Sulasa Participagoes
(b) (c) Shareholder S.A. 17,134 - - -
ING Insurance International BV (a)
b Other ING Verzekeringen N.V. - - 6,626 - = -
SAEPAR Servigos e Participagdes Direct
S.A. (a) (b) subsidiary Sul América S.A. - 77,714 - - -
Sul América Companhia de Indirect Sul América Companhia
Seguro Saude (a) (b) (c) (d) subsidiary Nacional de Seguros 19,343 41,893 - - -
Sul América Investimentos
Distribuidora de Titulos e Valores Indirect Sul América Companhia
Mobilidrios S.A. (d) (e) subsidiary de Seguro Satde 2,392 1,891 14 41 (188) (42) (314) (114)
Sul América Seguros de Pessoas Indirect Sul América Companhia
e Previdéncia S.A.(d) subsidiary de Seguro Saude 2,037 1,625 - - -
Sul América Companhia Nacional Indirect Saepar Servigos e
de Seguros (a) (b) (c) (d) subsidiary Participagdes S.A. 7,530 28,736 - - -
Intenational Finance Corporation Affiliated
(a) (b) company Other - - 4,699 - - -
Swiss Re Direct Investments Affiliated
Company Ltd. (a) (b) company Other - - 3,501 - - -
Other shareholders (a) (b) Other Other - - - 24,260 - - - -
Total 31,302 151,859 14 56,261 (188) (42) (314) (114)
(a) Amount related to dividends to be distributed or receivable between shareholders, holders of interests or partners;
(b) Amount related to interest on shareholders’ equity to be distributed or receivable between shareholders, holders of interests or partners;
(c) Amount related to intercompany transactions in current accounts basically related to insurance operations and refund of administrative
expenses;
(d) Amount related to the refund of the subsidiaries that paid their executives by means of the stock option plan of the Company;
(e) Amount related to the management fee for asset management services.
Consolidated
Assets Liabilities
Description Type Shareholder 09/30/2014 12/31/2013 09/30/2014 12/31/2013
Sulasapar Participagdes S.A. (a) (b) Shareholder Sulasa Participacdes S.A. - - - 17,134
ING Insurance International BV (a) (b) Other ING Verzekeringen N.V. - - - 6,626
Associated Caixa Seguros Participagdes
Caixa Capitalizacéo S.A. (a) company Securitarias Ltda. 5,362 8,915 - -
Intenational Finance Corporation (a) (b) Affiliated company Other - - - 4,699
Swiss Re Direct Investments Company Ltd.
(a) (b) Affiliated company Other - - - 3,501
Swiss Reinsurance America Corporation (g) Affiliated company Other 36,485 18,673 14,608 17,053
Swiss Re Brasil Resseguros S.A. (g) Affiliated company Other 3,139 - 2,562 -
Other shareholders (a) (b) Other Other - - - 26,697
Total 44,986 27,588 17,170 75,710
C
Income
YTD Quarter ended YTD Quarter ended YTD  Quarter ended YTD  Quarter ended
Description Type Shareholder 30, 2014 2014 30,2013 2013 30, 2014 2014 30,2013 2013
Sul América Capitalizagdo S.A. Affiliated
- SULACAP (e) company Other - 1,330 - - (23)
Sulasapar Participagdes S.A. Sulasa Participagdes
(a) (b) Shareholder S.A. - 76 76 - -
NG Insurance International BV ING Verzekeringen
(c) Other N.V. - 188 64 - -
Nova Acao Participagdes S.A. Affiliated Sulasapar
(e) company Participagdes S.A. - 76 76 - -
ING Securities Investment &
Trust Co., LTD (c) Other ING Groep N.V. 301 - -
J.H. Gouvea Vieira Escritério
de Advocacia (d) Other Other - (2,204) (450) (4,395) (1,221)
Gouvea Vieira Advocacia (d) Other Other - (501) (380) (116) (39)
Gouvea Vieira Advogados
Associados (d) Other Other - (5,852) (725) (2,778) (1,257)
Swiss Reinsurance America Affiliated
Corporation (g) company Other 9,044 8,529 (3,929) (1,238)
Swiss Reinsurance Company Affiliated
(9) company Other 2 2 - -
Swiss Re Brasil Resseguros Affiliated
S.A. (9) company Other 5,569 1,058 - - (11,277) (5,047) - -
Total 14,916 9,589 1,670 216 (23,763) (7,840) (7,312) (2,517)

* The balances shown in the table refer to the transactions between SULACAP and the other SulAmérica’s companies made until its acquisition date on

April 25, 2013.
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21.2.

Amount related to dividends to be distributed or receivable between shareholders, holders of interests or partners;
Amount related to interest on shareholders’ equity to be distributed or receivable between shareholders, holders of interests or partners;
Amount related to the financial advisory aimed at identifying prospect investments in Brazil;

Amount related to advisory services provided and follow-up of lawsuits of civil, labor and tax nature. These contracts are renewed annually
and terminated monthly;

Amount related to the apportionment of the expenses related to the use of operational systems and administrative structure;
Amount related to the management fee of asset management services;

Amount related to reinsurance operations.

In the first nine months of 2014, the Company settled a residual amount of mandatory dividends for
2010 and 2012, besides interim dividends and interest on shareholders’ equity for 2013, in the total
amount of R$107,874 (R$168,064 in 2013), of which R$28,798 (R$56,438 in 2013) to SULASAPAR,
R$6,680 (R$37,607 in 2013) to ING Insurance International BV and R$72,396 (R$74,019 in 2013) to
other associated companies and individual shareholders. In the nine-month period ended September 30,
2014, the Company received interest on shareholders’ equity in the amount of R$34,260 (R$124,553 in
2013), of which R$6,316 (R$68,946 in 2013) from SAEPAR, R$2,175 (R$26,900 in 2013) from SALIC
and R$25,769 (R$28,707 in 2013) from CIA. SAUDE.

Compensation of management members

Management includes members of the Board of Directors, the President, Vice-Presidents and Statutory
Directors. The compensation paid or payable, plus the stock incentive, is shown below:

Company
Short-term benefits for

management Stock option plan (a) Total
Accounts payable
Accounts payable at September 30, 2014 61 - 61
Accounts payable at December 31, 2013 45 - 45
Expenses
Period ended September 30, 2014 (3,478) (19) (3,497)
Quarter ended September 30, 2014 (1,135) (14) (1,149)
Period ended September 30, 2013 (2,615) (1) (2,616)
Quarter ended September 30, 2013 (874) (1) (875)

Consolidated

Short-term benefits for Post-employment

management benefits  Stock option plan (a) Total
Accounts payable
Accounts payable at September 30, 2014 824155 13,817 - 45,972
Accounts payable at December 31, 2013 33,624 15,409 - 49,033
Expenses
Period ended September 30, 2014 (62,162) (2,499) (6,287) (70,948)
Quarter ended September 30, 2014 (19,538) (811) (2,597) (22,946)
Period ended September 30, 2013 (55,087) (704) (4,065) (59,856)
Quarter ended September 30, 2013 (18,674) (635) (3,274) (22,583)

Stock option plan of the Company

On June 6, 2014, the Board of Directors approved the 2014 Program, granting 1,293,150 Bonus Options
in consideration of the acquisition of 409,200 Restricted Units with discount on the market price on the
acquisition date.

The changes in the option balance are summarized as follows:
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Company and consolidated

Weighted

average

exercise price

Simple options Units Common Preferred (in Reais)
Balance of options outstanding in 01/01/2013 5,065,667 5,065,667 10,131,334 11.30
Balance of simple options exercisable in 01/01/2013 2,024,772 2,024,772 4,049,544 14.05
Simple options exercised over the period (717,279) (717,279) (1,434,558) 10.45
Simple options forfeited over the period (562,640) (562,640) (1,125,280) 17.59
Boénus and other shareholding changes* 756,046 756,046 1,512,092 13.78
Balance of options outstanding in 12/31/2013 4,541,794 4,541,794 9,083,588 14.06
Balance of simple options exercisable in 12/31/2013 3,128,744 3,128,744 6,257,488 13.78
Simple options exercised over the period (1,820,119) (1,820,119) (3,640,238) 12.96
Simple options forfeited over the period (41,289) (41,289) (82,578) 14.29
Balance of simple options outstanding in 09/30/2014 2,680,386 2,680,386 5,360,772 14.80
Balance of simple options exercisable in 09/30/2014 2,238,038 2,238,038 4,476,076 14.99
Company and consolidated

Bonus options Units Common Preferred
Balance of bonus options outstanding in 01/01/2013 651,607 651,607 1,303,214
Bonus options granted over the period 632,406 632,406 1,264,812
Bonus options forfeited over the period (264,344) (264,344) (528,688)
Bonus and other shareholding changes* 82,973 82,973 165,946
Balance of bonus options outstanding in 12/31/2013 1,102,642 1,102,642 2,205,284
Bonus options granted over the period 1,293,150 1,293,150 2,586,300
Bonus Options exercised over the period (21,322) (21,322) (42,644)
Bonus options forfeited over the period (24,894) (24,894) (49,788)
Balance of bonus options outstanding in 09/30/2014 2,349,576 2,349,576 4,699,152
Balance of Bonus Options exercisable in 09/30/2014 6,231 6,231 12,462

* Options adjusted by 19.06332157%, in view of the increase in the capital of the Company, with share issue, carried out on April 4, 2013.

The holding of Bonus Options is tied to the management of acquired restricted units, being subject to the
grace period over a fixed period. After the end of this period, both shall be cleared for joint exercise.

The minimum and maximum exercise prices of outstanding options as of September 30, 2014 are
R$14.00 and R$17.28, respectively (R$13.81 and R$20.43 as of December 31, 2013). The remaining
weighted average contractual term is 1.63 year (2.25 years as of December 31, 2013).

The weighted average fair value of stock options issued net of cancellation as of September 30, 2014 is
R$3.40 (R$3.27 in 2013) and was measured using the Black-Scholes option pricing model for Simple
Options issued within the 2008, 2009 and 2010 programs, and the binomial model for Simple Options
issued within the 2012, 2013 and 2014, Programs, considering the following assumptions:

«  Expected average volatility of 37.68% (36.90% as of December 31, 2013);

+  Option exercise term of 3 years, 1/3 of the option exercise being vested in each of the three years;
+  Expected average dividend of 4.19% (4.15% as of December 31, 2013); and,

*  Average risk-free interest rate of 10.45% (10.45% as of December 31, 2013).

The expense from the Company’s Stock Option Plan, taking the fair value of the option at the date of
signature of each option contract, is R$6,287 in the nine-month period ended September 30, 2014 and
R$2,597 in the quarter ended September 30, 2014 (R$4,065 in the nine-month period ended September
30, 2013 and R$3,274 in the quarter ended September 30, 2013, recorded under Administrative
Expenses as contra-entry to Capital Reserves. As of September 30, 2014, R$6,268 (R$4,064 as of
September 30, 2013) was refunded by subsidiaries to the Company, relating to the amounts for the
respective executive officers participating in the programs.
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22. Judicial deposits, accrued liabilities for lawsuits, tax obligations and contingent liabilities

22.1. Judicial deposits

Company
Description 09/30/2014 12/31/2013
Tax
Income tax 1,330 1,270
Total 1,330 1,270
Non-current 1,330 1,270
Consolidated
Description 09/30/2014 12/31/2013
Tax
COFINS 450,216 421,594
PIS 323,383 307,018
Social contribution 365,835 314,247
Income tax 183,713 174,287
INSS 768,752 725,892
Other 28,919 30,394
Subtotal 2,120,818 1,973,432
Labor 116,022 110,458
Civil lawsuits 309,143 233,342
Total 2,545,983 2,317,232
Non-current 2,545,983 2,317,232

22.2. Changes in accrued liabilities for lawsuits and tax obligations

As of September 30, 2014, the Company is party to lawsuits and tax obligations amounting to R$1,226
(R$1,347 as of December 31, 2013). In the consolidated balance, it is as follows:

Consolidated

Balance as of Balance of SULACAP Monetary variation Payments / Balance as of
Description 01/01/2013 acquisition Additions and interest write-offs 12/31/2013
Labor 45,533 14,485 30,281 4,241 (35,352) 59,188
Current 7,135
Non-current 52,053
Civil lawsuits and others
Civil lawsuits 249,859 43,560 102,528 35,805 (148,756) 282,996
Others 12,008 7,813 5,211 2,023 (2,116) 24,939
Lawyer's fees 26,751 - 13,090 - (14,840) 25,001
Subtotal 288,618 51,373 120,829 37,828 (165,712) 332,936
Current 86,510
Non-current 246,426
Tax (a)
PIS 254,071 3,389 378 12,797 (55,273) 215,362
COFINS 335,584 6,521 14,777 17,210 (191) 373,901
IRPJ 129,664 46,961 3,773 10,711 (29) 191,080
CSLL 239,365 15,784 39,310 17,093 (21,484) 290,068
INSS 227,222 7,376 13,560 10,752 (403) 258,507
Others tax claims 40,323 13,337 342 2,178 (5,609) 50,571
Lawyer's fees 37,962 - 5,903 4,258 (601) 47,522
Subtotal 1,264,191 93,368 78,043 74,999 (83,590) 1,427,011
Non-current 1,427,011
Total 1,819,135
Current 93,645
Non-current 1,725,490
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Consolidated

Balance as of Monetary variation and Payments / Balance as of
Description 12/31/2013 Additions interest write-offs 09/30/2014
Labor 59,188 8,594 4,407 (6,646) 65,543
Current 8,369
Non-current 57,174
Civil lawsuits and others
Civil lawsuits 282,996 57,952 29,619 (73,148) 297,419
Others 24,939 8,389 (930) (5,745) 26,653
Lawyer's fees 25,001 7,012 157 (5,878) 26,292
Subtotal 332,936 73,353 28,846 (84,771) 350,364
Current 88,061
Non-current 262,303
Tax (a)
PIS 215,362 920 10,244 (26) 226,500
COFINS 373,901 7,653 17,844 (11,350) 388,048
IRPJ 191,080 6 11,632 (9,437) 193,281
CSLL 290,068 28,686 18,643 (5,323) 332,074
INSS 258,507 13,110 11,677 - 283,294
Others tax claims 50,571 147 2,429 (2,862) 50,285
Lawyer's fees 47,522 2,359 690 (2,774) 47,797
Subtotal 1,427,011 52,881 73,159 (31,772) 1,521,279
Non-current 1,521,279
Total 1,937,186
Current 96,430
Non-current 1,840,756
(a) It includes tax obligations, which as of September 30, 2014, in the Consolidated, amount to R$1,188,659 (R$1,084,605 as of December 31,

2013) and in the Company amount to R$1,226 (R$1,212 as of December 31, 2013), recorded in noncurrent liabilities, in the heading “Obligations
payable” (Note 17.1).

22.21.

22.2.2.

22.2.3.

Tax obligations

There was no change in the history of the main tax lawsuits arising from tax obligations reported in the
individual and consolidated financial statements as of December 31, 2013 to that as of September 30,
2014.

Accrued liabilities for lawsuits

There was no change in the history of the main tax lawsuits arising from accrued liabilities for lawsuits
reported in the individual and consolidated financial statements as of December 31,2013 to that as of
September 30, 2014.

Contingent liabilities

As of September 30, 2014, the total amount being disputed in tax lawsuits which likelihood of loss is
classified into “possible” by lawyers handling these lawsuits is R$1,385,360 (R$ 992,502 as of
December 31, 2013), of which R$537,698 (R$ 487,647 as of December 31, 2013) is accrued because it
basically refers to legal obligations. The non-accrued portion, in the amount of R$847,662 (R$504,854
as of December 31, 2013) is mainly composed of assessment notices issued against the subsidiaries
CIA. SAUDE and SALIC, in which the following are being challenged: (i) assessment notices of ISS; (ii)
the deductibility of the goodwill amortization arising from the acquisition of the subsidiaries SLT
Participagbes S.A. and STA Participagbes S.A., respectively, in the calendar years 2005, 2006 and
2007; (iii) assessment notice of Pis and Cofins; (iv) the non-approval of the offset of taxes in the
administrative level; and (v) disallowance of tax loss and income and social contribution tax loss
carryforwards. As compared to 2013, the variation in the total amount of the exposure of tax lawsuits is
basically due to the new assessments and change in the prognosis of some shares.

As of September 30, 2014, the total amount being disputed in civil and labor lawsuits which likelihood of
loss is classified into “possible” by the lawyers handling these lawsuits is R$27,503 (R$19,502 as of
December 31, 2013) and R$28,196 (R$ 20,497 as of December 31, 2013), respectively.
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23. Shareholders’ equity
23.1. Capital
As of September 30, 2014 and December 31, 2013, as approved by the Annual and Extraordinary
Shareholders’ Meeting held on April 4, 2013, the Company’s capital amounts to R$2,319,882, and is
represented by paid-in registered common and preferred shares, without par value.
The change in shares is as follows:
Company and consolidated
Date Description Common Preferred Total
Stocks 474206251  384,333120 858,539,371
Treasury stocks (see note 23.5) (5,438,339) (10,876,673) (16,315,012)
01/01/2013 Total 468,767,912 373,456,447 842,224,359
Capital increase - Issue of new shares 90,399,463 73,266,659 163,666,122
Convertible shares (a) (52,243,050) 52,243,050 -
Repurchase (sale) of treasury shares and other changes (859,261) (1,718,528) (2,577,789)
12/31/2013 Total 506,065,064 497,247,628 1,003,312,692
Repurchase (sale) of treasury shares and other changes 367,432 734,864 1,102,296
09/30/2014 Total 506,432,496 497,982,492 1,004,414,988
(a) Conversion of common shares (ON) into preferred shares (PN), according to the resolution of the Board of Directors at the meetings held on
November 13, 2013 and November 25, 2013.
The positions in shares as of September 30, 2014 and December 31, 2013 are as follows:
Company and consolidated
Date Description Common Preferred Total
Stocks 512,362,664 509,842,829 1,022,205,493
Treasury stocks (see note 23.5) (6,297,600) (12,595,201) (18,892,801)
12/31/2013 Total 506,065,064 497,247,628 1,003,312,692
Stocks 512,362,664 509,842,829 1,022,205,493
Treasury stocks (see note 23.5) (5,930,168) (11,860,337) (17,790,505)
09/30/2014 Total 506,432,496 497,982,492 1,004,414,988
23.1.1. Authorized capital
There was no change in the policy on composition of authorized capital reported in the individual and
consolidated financial statements as of December 31, 2013 to that as of September 30, 2014.
23.2. Legal reserve
There was no change in the policy on composition of legal reserve reported in the individual and
consolidated financial statements as of December 31, 2013 to that as of September 30, 2014.
23.3. Statutory reserve
There was no change in the policy on composition of statutory reserve reported in the individual and
consolidated financial statements as of December 31, 2013 to that as of September 30, 2014.
23.4. Equity adjustment
There was no change in the accounting practices for making equity adjustments reported in the
individual and consolidated financial statements as of December 31, 2013 to those as of September 30,
2014.
23.5. Treasury shares

There was no change in relation to what was reported in the Notes as of December 31,2013 in relation
to treasury shares, except for the approval on February 27, 2014 of the repurchase program of up to
1,500,000 Units, representing 1,500,000 common shares and 3,000,000 preferred shares, by the Board
of Directors, with duration up to February 26, 2015.

Changes in treasury shares are as follows:




(A free translation from the original in Portuguese into English)

Company and consolidated

Weighted average
Roll forward of treasury stocks Number of shares (in units) Common Preferred price (in reais)
Treasury stocks in 01/01/2013 5,438,339 5,438,339 10,876,673 20.32
Shares sold — Master stock option plan (897,548) (897,548) (1,795,096) 11.47
Shares acquired — Master stock option plan 717,279 717,279 1,434,558 18.60
Bonus and other share changes 1,039,530 1,039,530 2,079,066 15.98
Treasury stocks in 12/31/2013 6,297,600 6,297,600 12,595,201 20.67
Shares sold — Master stock option plan (2,208,873) (2,208,873) (4,417,746) 13.84
Shares acquired — Master stock option plan 1,841,441 1,841,441 3,682,882 17.10
Treasury stocks in 09/30/2014 5,930,168 5,930,168 11,860,337 22.11

The purchases and sales of treasury shares, made in the first nine months of 2014 amounted to
R$33,159 and R$33,252 respectively (R$18,253 and R$16,496 over the same period in 2013). These
purchases and sales were recorded in the headings “Treasury shares” and “Capital reserves”, the
minimum cost to acquire units in 2014 amounting to R$14.00 (R$13.81 in 2013) and the maximum cost
amounting to R$17.28 (R$20.43 in 2013). The market value of units, calculated based on the last price
on September 30, 2014, is R$15.22 (R$14.79 in 2013).

23.6. Dividend distribution policy
There was no change in the policy on dividend distribution reported in the individual and consolidated
financial statements as of December 31, 2013 to that as of September 30, 2014.
23.7. Distribution of profit
In the first nine months of 2014, the Company reported interim dividends amounting to R$24,092
(R$24,079 in the same period of 2014), of which R$0.012 per common or preferred share not
represented by unit, and R$0.036 per each unit.
23.8. Earnings per share
Earnings per common and preferred share take into consideration not only common and preferred
shares in free float, but also the potential issues and cancellations (diluting and anti-diluting), arising
from the stock option plan.
As the earnings per share attributable to controlling shareholders of the Company is equal to that of
SulAmérica, only one set of information is presented as follows:
Company and Consolidated
YTD September 30, 2014 YTD September 30, 2013
Description Common Preferred Total Common Preferred Total
Net income for the period attributed to shares 128,114 125,977 254,091 105,637 85,617 191,254
Number of shares in free float 512,362,664 509,842,829 1,022,205,493 528,445,929 428,293,115 956,739,044
Weighted average number of shares in treasury (6,143,044) (12,286,088) (18,429,132) (6,007,883) (12,015,767) (18,023,650)
Weighted average number of shares in free float - Basic 506,219,620 497,556,741 1,003,776,361 522,438,046 416,277,348 938,715,394
Earnings per share - Basic (a) (in R$) 0.2531 0.2532 0.2531 0.2022 0.2057 0.2037
Adjustment:
Weighted average of grants and cancellation in connection with the
Stock Option Plan of the Company for the period 5,332,539 10,665,078 15,997,617 5,641,050 11,282,099 16,923,149
Weighted average number of shares in free float - Diluted 511,552,159 508,221,819 ,019,773,978 528,079,096 427,559,447 955,638,543
arnings per share - Diluted (b) (in R$) 0.2504 0.2479 0.2492 0.2000 0.2002 0.2001

Company and Consolidated

Quarter ended September 30, 2014 Quarter ended September 30, 2013
Description Common Preferred Total Common Preferred Total
Net income for the period attributed to shares 60,401 59,394 119,795 64,678 52,420 117,098
Number of shares in free float 512,362,664 509,842,829 1,022,205,493 564,605,714 457,599,779 1,022,205,493
Weighted average number of shares in treasury (5,930,168) (11,860,336)  (17,790,504) (6,297,600) 12,595,200) (18,892,800)
Weighted average number of shares in free float - Basic 506,432,496 497,982,493 1,004,414,989 558,308,114 445,004,579 1,003,312,693
Earnings per share - Basic (a) (in R$) 0.1193 0.1193 0.1193 0.1158 0.1178 0.1167
Adjustment:
Weighted average of grants and cancellation in connection with
the Stock Option Plan of the Company for the period 5,029,962 10,059,924 15,089,886 5,672,471 11,344,942 17,017,413
Weighted average number of shares in free float - Diluted 511,462,458 508,042,417 1,019,504,875 563,980,585 456,349,521 1,020,330,106
Earnings per share - Diluted (b) (in R$) 0.1181 0.1169 0.1175 0.1147 0.1149 0.1148
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(a) Basic
Basic earnings per share is calculated by dividing the profit attributable to shareholders by the
weighted average of common and preferred shares in free float over the year, less the weighted
average of treasury stock.

(b) Diluted
Diluted earnings per share is calculated by dividing the profit attributable to shareholders by the
adjusted weighted average of common and preferred shares in free float over the year, less the
weighted average treasury stock.

The adjustment to the weighted average takes into consideration the number of vesting and forfeitures
according to the stock option plan of the Company, for the period.

24, Operating segments

241. Statement of profit or loss by segment
There was no change in the business structure of SulAmérica as of September 30, 2014 as compared
to that as of December 31, 2013.

As of September 30, 2014 and September 30, 2013, SulAmérica has its profit and loss determined by
business unit, as shown below:

Consolidated

YTD September 30, 2014

Property and Life and private Savings

Description Health casualty pension bonds Other Total
Written premiums 7,043,542 2,561,508 292,423 - - 9,897,473
Earned premiums 7,007,883 2,399,468 301,632 - - 9,708,983
Incurred claims (5,957,223) (1,448,854) (118,794) - - (7,524,871)
Retained benefits expenses - - (14,162) - - (14,162)
Acquisition costs (436,297) (559,719) (95,379) - - (1,091,395)
Gross margin 614,363 390,895 73,297 - - 1,078,555
Other insurance operating income/expenses (162,245) (64,677) (24,157) - (6,415) (257,494)
Net operating income from saving bonds - - - 48,547 (1,856) 46,691
Private pension operations - - 13,756 - - 13,756
Net operating income from ASO business 21,980 - - - - 21,980
Net operating income from asset management business - - - - 32,561 32,561
Administrative expenses (374,146) (345,621) (92,741) (48,826) (17,331) (878,665)
Tax expenses (70,013) (54,842) (10,778) (6,069) (3,359) (145,061)
Investment income 199,955 193,026 47,634 44,736 13,022 498,373
Equity interest and other income 847 287 65 23,523 - 24,722
Income before income tax and social contribution 230,741 119,068 7,076 61,911 16,622 435,418
Income and social contribution tax expenses (98,614) (50,887) (3,024) (16,476) (7,105) (176,106)
Income after income tax and social contribution 132,127 68,181 4,052 45,435 9,517 259,312
Owners of the Company 132,127 68,181 4,052 40,214 9,517 254,091
Non-controlling Interest - - - 5,221 - 5,221
Net income 132,127 68,181 4,052 45,435 9,517 259,312
Consolidated

Quarter ended September 30, 2014

Property and  Life and private Savings

Description Health casualty pension bonds Other Total
Written premiums 2,484,158 883,337 95,375 - - 3,462,870
Earned premiums 2,463,848 818,398 100,430 - - 3,382,676
Incurred claims (2,040,718) (505,802) (38,293) - - (2,584,813)
Retained benefits expenses - - (4,190) - - (4,190)
Acquisition costs (154,044) (191,592) (31,760) - - (377,396)
Gross margin 269,086 121,004 26,187 - - 416,277
Other insurance operating income/expenses (50,138) (30,253) (8,992) - 663 (88,720)
Net operating income from saving bonds - - - 18,793 (680) 18,113
Private pension operations - - 4,593 - - 4,593
Net operating income from ASO business 7,521 - - - - 7,521
Net operating income from asset management business - - - - 11,560 11,560
Administrative expenses (129,424) (122,535) (32,105) (16,322) (4,748) (305,134)
Tax expenses (28,490) (17,925) (3,629) 2,149 (1,154) (49,049)
Investment income 66,750 64,881 20,115 20,073 4,828 176,647
Equity interest and other income (121) (38) (13) 7,820 - 7,648
Income before income tax and social contribution 135,184 15,134 6,156 32,513 10,469 199,456
Income and social contribution tax expenses (55,859) (4,464) (2,679) (10,272) (4,364) (77,638)
Income after income tax and social contribution 79,325 10,670 3,477 22,241 6,105 121,818
Owners of the Company 79,325 10,670 3,477 20,218 6,105 119,795
Non-controlling Interest - - - 2,023 - 2,023
Net income 79,325 10,670 3,477 22,241 6,105 121,818
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Consolidated

YTD September 30, 2013

Property and  Life and private Savings
Description Health casualty pension bonds Other Total
Written premiums 6,188,253 2,401,776 318,416 - 8,908,445
Earned premiums 6,157,030 2,147,240 325,153 - - 8,629,423
Incurred claims (5,166,853) (1,281,157) (177,839) - - (6,625,849)
Retained benefits expenses - - (11,707) - - (11,707)
Acquisition costs (379,442) (458,690) (102,458) - (940,590)
Gross margin 610,735 407,393 33,149 - - 1,051,277
Other insurance operating income/expenses (158,274) (48,252) (43,892) - 1,121 (249,297)
Net operating income from saving bonds - - - 24,714 (1,549) 23,165
Private pension operations - - 15,356 - 15,356
Net operating income from ASO business 20,643 - - - - 20,643
Net operating income from asset management business - - - - 32,962 32,962
Administrative expenses (324,055) (338,868) (93,014) (20,649) (28,509) (805,095)
Tax expenses (58,685) (49,143) (9,568) (2,497) 22,863 (97,030)
Investment income 124,564 159,471 20,088 4,316 11,905 320,344
Equity interest and other income 1,576 598 211 18,692 117 21,194
Income before income tax and social contribution 216,504 131,199 (77,670) 24,576 38,910 333,519
Income and social contribution tax expenses (91,381) (55,374) 32,883 (3,069) (21,726) (138,667)
Income after income tax and social contribution 125,123 75,825 (44,787) 21,507 17,184 194,852
Owners of the Company 125,123 75,825 (44,787) 17,909 17,184 191,254
Non-controlling Interest - - - 3,598 - 3,598
Net income 125,123 75,825 (44,787) 21,507 17,184 194,852
Consolidated
Quarter ended September 30, 2013
Property and  Life and private Savings
Description Health casualty pension bonds Other Total
Written premiums 2,207,922 840,692 108,334 - - 3,156,948
Earned premiums 2,198,052 750,500 109,960 - - 3,058,512
Incurred claims (1,806,936) (452,302) (49,626) - - (2,308,864)
Retained benefits expenses - - (5,112) - - (5,112)
Acquisition costs (134,850) (166,839) (38,723) - - (340,412)
Gross margin 256,266 131,359 16,499 - - 404,124
Other insurance operating income/expenses (50,490) (19,066) (14,787) - 1,121 (83,222)
Net operating income from savin g bonds - - - 13,014  (1,549) 11,465
Private pension operations - - 3,629 - - 3,629
Net operating income from ASO business 6,076 - - - - 6,076
Net operating income from asset management business - - - - 11,625 11,625
Administrative expenses (114,026) (113,429) (32,144) (13,030)  (9,217) (281,846)
Tax expenses (19,626) (15,013) (2,648) (1,469) 24,987 (13,769)
Investment income 44,816 62,566 18,039 2,153 4,141 131,715
Equity interest and other income (127) (47) (15) 10,155 22 9,988
Income before income tax and social contribution 122,889 46,370 (11,427) 10,823 31,130 199,785
Income and social contribution tax expenses (51,736) (19,541) 4,894 (335) (14,215) (80,933)
Income after income tax and social contribution 71,153 26,829 (6,533) 10,488 16,915 118,852
Owners of the Company 71,153 26,829 (6,533) 8,734 16,915 117,098
Non-controlling Interest - - - 1,754 - 1,754
Net income 71,153 26,829 (6,533) 10,488 16,915 118,852
24.2. Loss ratio, acquisition cost and gross margin
The following rates are taken from the determination of profit or loss by business units, shown in Note
24 1:
Consolidated
YTD September 30, 2014
Property and Life and private
Description Health casualty pension Total
Loss ratio (a) 85.01% 60.38% 44.08% 77.65%
Acquisition cost (b) 6.23% 23.33% 31.62% 11.24%
Gross margin (¢) 8.77% 16.29% 24.30% 11.11%
Consolidated
Quarter ended September 30, 2014
Property and Life and private
Description Health casualty pension Total
Loss ratio (a) 82.83% 61.80% 42.30% 76.54%
Acquisition cost (b) 6.25% 23.41% 31.62% 11.16%
Gross margin (c) 10.92% 14.79% 26.07% 12.31%
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Consolidated

YTD September 30, 2013

Property and Life and private
Description Health casualty pension Total
Loss ratio (a) 83.92% 59.67% 54.69% 76.78%
Acquisition cost (b) 6.16% 21.36% 31.51% 10.90%
Gross margin (¢) 9.92% 18.97% 10.19% 12.18%
Consolidated
Quarter ended September 30, 2013
Property and Life and private
Description Health casualty pension Total
Loss ratio (a) 82.21% 60.27% 45.13% 75.49%
Acquisition cost (b) 6.13% 22.23% 35.22% 11.13%
Gross margin (c) 11.66% 17.50% 15.00% 13.21%
The calculated rates represent the following:
(a) Claims incurred by earned premiums;
(b) Acquisition cost by earned premiums; and
(c) Gross margins by earned premiums.
24.3. Written premiums of insurance by region
Written premiums of insurance by region are as follows:
Consolidated
YTD September 30, 2014
Property and Life and private
Region Health casualty pension Total
Southeast 5,418,251 1,568,794 166,562 7,153,607
South 174,026 423,424 84,653 682,103
Northeast 1,030,240 282,943 18,288 1,331,471
North 43,458 31,419 4,537 79,414
Midwest 377,567 254,928 18,383 650,878
Total 7,043,542 2,561,508 292,423 9,897,473
Consolidated
Quarter ended September 30, 2014
Property and Life and private
Region Health casualty pension Total
Southeast 1,901,566 543,350 56,112 2,501,028
South 59,155 145,330 28,784 233,269
Northeast 374,746 97,079 6,274 478,099
North 14,858 10,948 1,349 27,155
Midwest 133,833 86,630 2,856 223,319
Total 2,484,158 883,337 95,375 3,462,870
Consolidated
YTD September 30, 2013
Property and Life and private
Region Health casualty pension Total
Southeast 4,730,449 1,449,920 169,527 6,349,896
South 167,819 381,823 78,930 628,572
Northeast 917,638 282,305 38,470 1,238,413
North 39,439 34,223 5,083 78,745
Midwest 332,908 253,505 26,406 612,819
Total 6,188,253 2,401,776 318,416 8,908,445
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Consolidated

Quarter ended September 30, 2013

Property and Life and private
Region Health casualty pension Total
Southeast 1,684,572 510,554 65,420 2,260,546
South 59,454 136,118 23,668 219,240
Northeast 327,030 95,755 10,012 432,797
North 14,367 11,844 1,159 27,370
Midwest 122,499 86,421 8,075 216,995
Total 2,207,922 840,692 108,334 3,156,948
24.4. Main assets and liabilities by segment
The following table shows the technical reserve balances as required by the regulatory bodies for
insurance and health subsidiaries, besides the respective reinsurance assets and assets guaranteeing
these technical reserves:
Consolidated
09/30/2014
Property and Life and private Savings
Description Health casualty pension bonds Total
Assets
Fixed income securities — Government 1,156,677 1,295,409 3,267,249 506,277 6,225,612
Fixed income securities — Private 628,820 254,118 1,184,447 215,047 2,282,432
Equity securities - - 171,448 - 171,448
Other 47,497 159,382 290,110 109,031 606,020
Credit assignments - 651,382 - - 651,382
Judicial deposits - 19,348 17,580 - 36,928
Special Deposits / Retained reserve - IRB - 1,308 262 - 1,570
Reinsurance assets and retrocession - Technical reserves - 376,736 6,208 - 382,944
Deferred acquisition cost offset of Unearned Premium Reserve - 229,944 - - 229,944
Subtotal -Assets by segment 1,832,994 2,987,627 4,937,304 830,355 10,588,280
Other assets not allocated 8,054,505
Total 18,642,785
Liabilities
Technical reserves - Insurance, private pension and saving bonds (a) 1,901,849 2,880,396 4,754,586 781,171 10,318,002
Subtotal-Liabilities by segment 1,901,849 2,880,396 4,754,586 781,171 10,318,002
Other liabilities not allocated 8,324,783
Total 18,642,785
Consolidated
12/31/2013
Property and Life and private Savings
Description Health casualty pension bonds Total
Assets
Fixed income securities — Government 1,198,672 1,213,665 2,896,329 531,954 5,840,620
Fixed income securities — Private 506,768 203,128 974,766 166,801 1,851,463
Equity securities - - 201,079 - 201,079
Other 3,812 180,164 507,802 107,468 799,246
Credit assignments - 561,345 - - 561,345
Judicial deposits - 1,544 5,542 - 7,086
Special Deposits / Retained reserve - IRB - 1,313 263 - 1,578
Reinsurance assets and retrocession - Technical reserves - 392,175 5,075 - 397,250
Deferred acquisition cost offset of Unearned Premium Reserve - 200,000 - 200,000
Subtotal -Assets by segment 1,709,252 2,753,336 4,590,856 806,223 9,859,667
Other assets not allocated 7,102,300
Total 16,961,967
Liabilities
Technical reserves - Insurance, private pension and saving bonds (a) 1,536,746 2,642,758 4,460,412 790,373 9,430,289
Subtotal-Liabilities by segment 1,536,746 2,642,758 4,460,412 790,373 9,430,289
Other liabilities not allocated 7,531,678
Total 16,961,967
(a) In health companies, ANS does not require the binding of assets to cover the Unearned Premium or Contribution Reserve. Additionally, the

legislation on technical reserves coverage of regulatory bodies provides for the use of certain rights of subsidiaries as elements that reduce the

coverage need, such as receivables, reinsurance assets, and other.
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25. Other operating income — Insurance
Consolidated
YTD September Quarter ended  YTD September Quarter ended
Description 30, 2014 September 30, 2014 30, 2013 September 30, 2013
Revenue from insurance operations 13,883 1,679 741 (321)
Revenue from services 11,620 BI55/ 11,615 3,454
Other operating income - DPVAT 850 100 1,471 413
Other income from insurance operations 4,213 1,026 5,071 1,905
Total 30,566 6,362 18,898 5,451
26. Other operating expenses - Insurance
Consolidated
YTD September Quarter ended YTD September Quarter ended
Description 30, 2014 September 30, 2014 30, 2013 September 30, 2013
Recognition of lawsuits and other insurance operation (59,211) (29,674) (14,509) 21,695
Insurance operation expenses (68,932) (19,072) (82,226) (46,646)
Pro-labore (98,343) (36,271) (92,232) (33,349)
Technical services (7,713) (2,243) (17,238) (5,671)
Change in the recoverable amount of premiums and taxes
receivable (42,794) (3,850) (50,862) (20,574)
Collection expenses (7,329) (2,385) (7,332) (2,526)
Insurance management fee (3,838) (1,587) (3,796) (1,602)
Total (288,060) (95,082) (268,195) (88,673)
27. Administrative expenses
Company
YTD September Quarter ended YTD September Quarter ended
Description 30, 2014 September 30, 2014 30, 2013 September 30, 2013
Personnel expenses (3,631) (1,240) (2,667) (885)
Stock option plan (19) (14) (1) (1)
Third-party services (6,984) (3,253) (10,021) (6,981)
Location and operation (1,358) (211) (533) (160)
Legal publication (1,018) (4) - -
Other (448) (31) (1,318) (389)
Total (13,458) (4,753) (14,540) (8,416)
Consolidated
YTD September Quarter ended YTD September 30, Quarter ended
Description 30,2014 September 30, 2014 2013 September 30, 2013
Personnel expenses (a) (398,685) (135,423) (365,264) (121,676)
Stock option plan (6,287) (2,597) (4,065) (3,274)
Third-party services (220,228) (75,497) (212,921) (78,427)
Location and operation (172,791) (58,338) (161,224) (57,845)
Advertising and publicity (40,576) (17,386) (35,772) (10,773)
DPVAT's administrative expenses (362) (85) (792) (311)
Recovery of expenses (b) 21,658 8,480 16,649 4,825
Other (23,641) (11,985) (13,838) (5,187)
Profit sharing (37,753) (12,303) (27,868) (9,178)
Total (878,665) (305,134) (805,095) (281,846)
(a) Employee benefits, included in this heading, are mainly represented by the items shown in the following table:
Consolidated
YTD September Quarter ended YTD September Quarter ended
Description 30, 2014 September 30, 2014 30, 2013 September 30, 2013
Remuneration (190,867) (64,434) (170,631) (59,006)
Social charges (63,499) (21,421) (57,964) (19,901)
Indemnity and rescission (18,388) (7,473) (25,671) (3,755)
Food voucher and transportation voucher (39,059) (13,113) (33,461) (10,626)
Health and dental insurance (10,660) (3,869) (10,278) (4,471)
Private pension (3,377) (1,221) (3,307) (1,152)
Other (8,020) (3,484) (7,718) (3,281)
Total (333,870) (115,015) (309,030) (102,192)

(b)

is settled monthly.

Includes the recovery of expenses from the shared use by third parties of operational systems and administrative structure of SulAmérica, which
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28. Investment income and expenses

28.1. Investment income and expenses

Company
YTD September Quarter ended YTD September Quarter ended
Description 30, 2014 September 30, 2014 30, 2013 September 30, 2013
Marketable securities 19,720 14,232 11,740 893
Fair value through profit or loss 11,903 12,257 2,146 (2,728)
Available for sale 7,817 1,975 9,594 3,621
Interest and adjustment for inflation of issued debentures (61,611) (29,785) (32,229) (12,188)
Interest and monetary variation on judicial deposits and
accrued liabilities for lawsuits (3) 1 - -
Arreas interest (10) (3) (12) (4)
Other 2,831 954 897 893
Total (39,073) (14,601) (19,604) (10,406)
Consolidated
YTD September Quarter ended YTD September Quarter ended
Description 30, 2014 September 30, 2014 30, 2013 September 30, 2013
Marketable securities 751,971 250,813 431,172 199,454
Fair value through profit or loss 306,364 116,074 85,941 70,902
Available for sale 340,764 114,218 237,674 86,422
Hold to maturity 104,843 20,521 107,557 42,130
Cash flow hedge (loans and swap) - - - -
Interest and adjustment for inflation of issued debentures (61,611) (29,785) (32,229) (12,188)
Insurance operations - Private pension and VGBL (267,730) (80,882) (121,033) (79,001)
Insurance operations - Others 81,355 28,564 58,109 23,926
Monetary variation and interest on judicial deposits, reserve for
claims, taxes and contributions liabilities and accrued liabilities
for lawsuits (8,298) 3,265 (19,155) 908
Arreas interest (839) (448) (699) (126)
Other 3,525 5,120 4179 (1,258)
Total 498,373 176,647 320,344 131,715
28.2. Investment income
Company
YTD September Quarter ended YTD September Quarter ended
Description 30, 2014 September 30, 2014 30, 2013 September 30, 2013
Appreciation of investment fund quotas 32,333 23,028 25,088 6,788
Fixed income securities - Private 4,900 1,899 2,938 1,139
Fixed income securities - Government 3,251 77 7,186 2,674
Monetary variation and interest on judicial deposits 60 21 44 17
Other 3,386 1,135 1,453 1,086
Total 43,930 26,160 36,709 11,704
Consolidated
YTD September Quarter ended YTD September Quarter ended
Description 30, 2014 September 30, 2014 30, 2013 September 30, 2013
Appreciation of investment fund quotas 632,027 242,860 560,618 242,141
Fixed income securities - Private 104,607 38,547 70,808 27,249
Fixed income securities - Government 312,076 96,574 259,861 96,358
Equity securities 13 13 23 -
Insurance operations 110,834 38,394 96,255 37,602
Monetary variation and interest on judicial deposits 116,574 41,389 82,761 20,806
Other 35,867 16,634 19,279 7,389
Total 1,311,998 474,411 1,089,605 431,545
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28.3. Investment expenses
Company
YTD September Quarter ended YTD September Quarter ended
Description 30, 2014 September 30, 2014 30, 2013 September 30, 2013
Devaluation of investment fund quotas and fixed and variable
income securities private and government (20,764) (10,772) (23,472) (9,708)
Interest and monetary variation of issued debentures (61,611) (29,785) (32,229) (12,188)
Monetary variation and interest on reserve for claims, taxes and
contributions liabilities and accrued liabilities for lawsuits (63) (20) (44) (17)
Late payment interest (10) (3) (12) (4)
Other (555) (181) (556) (193)
Total (83,003) (40,761) (56,313) (22,110)
Consolidated
YTD September Quarter ended YTD September Quarter ended
Description 30, 2014 September 30, 2014 30, 2013 September 30, 2013
Insurance operations (29,479) (9,830) (38,146) (13,676)
Devaluation of investment fund quotas and fixed and variable
income securities private and government (296,752) (127,181) (460,138) (166,294)
Interest and adjustment for inflation of issued debentures (61,611) (29,785) (32,229) (12,188)
Monetary variation and interest on reserve for claims, taxes and
contributions liabilities and accrued liabilities for lawsuits (124,872) (38,124) (101,916) (19,898)
Monetary variation and interest on technical reserves - private
pension operations and VGBL (267,730) (80,882) (121,033) (79,001)
Monetary and exchange variation on loans and swap (121) (121) (103) (103)
Late payment interest (839) (448) (699) (126)
Other (32,221) (11,393) (14,997) (8,544)
Total (813,625) (297,764) (769,261) (299,830)
29. Income tax and social contribution
291. Statement of income tax and social contribution calculation
Income tax and social contribution, calculated based on statutory rates, are reconciled to the amounts
recorded in the statements of profit or loss, as follows:
Company
YTD September 30, 2014 Quarter ended September 30, 2014
Description Income tax Social contribution Income tax Social contribution
Net income before accrued liabilities for income and social contribution
tax 253,857 253,857 119,548 119,548
Income tax and social contribution tax expenses at statutory rates (63,464) (22,847) (29,887) (10,759)
Current:
Additions:

Interest on shareholders’ capital (8,431) (3,035) (8,431) (3,035)

Nondectuctible reserves (157) (57) (157) (57)

Accrued liabilities for lawsuits and tax and contributions liabilities (6) (2) 5 2

Non-deductible expenses (96) (34) (17) (6)

Subtotal (8,690) (3,128) (8,600) (3,096)
Dedutions:

Share of profit 77,657 27,957 35,671 12,842

Monetary variation on judicial deposits 15 5 5 2

Others dedutions 2 1 (1) 1)

Subtotal 77,674 27,963 35,675 12,843
Tax loss carryforwards:

Recognition (5,520) (1,988) 2,812 1,012
Expenses from current income tax and social contribution - - - -
Deferred:

Recognition of deferred tax assets on income and social contribution tax
loss 5,520 1,988 (2,812) (1,012)

Recognition of deferred tax assets on temporary differences 163 59 152 55

Tax debit related to monetary variation on judicial deposits (15) (5) (5) (2)

Recognition / (reversal) contingency 2 39 2 39

Reversal impairment (5,527) (1,990) 2,816 1,014
Expenses from deferred income tax and social contribution 143 91 153 94
Expenses from income tax and social contribution 143 91 153 94
Effective rate 0% 0% 0% 0%
Effective rate combined 0% 0%
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Company
YTD September 30, 2013 Quarter ended September 30, 2013
Description Income tax Social contribution Income tax Social contribution
Net income before accrued liabilities for income and social contribution
tax 179,740 179,740 110,790 110,790
Expenses and social contribution tax expenses at statutory rates (44,935) (16,177) (27,698) (9,971)
Current:
Additions:
Non-deductible expenses (11) 4) (4) (2)
Interest on shareholders’ capital (128) (46) (69) (25)
Subtotal (139) (50) (73) (27)
Dedutions:

Share of profit 53,534 19,272 32,407 11,666

Monetary variation on judicial deposits 11 4 4 2

Others dedutions 6 2 2 -

Subtotal 53,551 19,278 32,413 11,668
Tax loss carryforwards:

Recognition (8,477) (3,051) (4,642) (1,670)
Expenses from current income tax and social contribution - - - -
Deferred:

Recognition of deferred tax assets on income and social contribution tax
loss 8,477 3,052 4,642 1,671

Recognition of deferred tax assets on temporary differences 11 4 4 2

Tax debit related to monetary variation on judicial deposits (11) 4) (4) (2)

Recognition / (reversal) impairment (11) (4) (4) (1)
Income from deferred income tax and social contribution 8,466 3,048 4,638 1,670
Expenses from income tax and social contribution 8,466 3,048 4,638 1,670
Effective rate -5% -2% -4% -2%
Effective rate combined -7% -6%

Consolidated
YTD September 30, 2014 Quarter ended September 30, 2014
Description Income tax Social contribution Income tax Social contribution
Net income before accrued liabilities for income and social contribution
tax 435,418 435,418 199,456 199,456
Income tax and social contribution tax expenses at statutory rates (108,855) (65,312) (49,864) (29,918)
Social contribution's rate difference (a) 9) 345
Current:
Additions:

Accrued liabilities for lawsuits and tax and contributions liabilities (26,266) (17,113) (5,038) (4,332)

Non-deductible expenses (5,663) (2,123) (5,663) (2,123)

Impairment (10,698) (6,364) (1,223) (882)

Charges on profit sharing (5,159) (3,004) (3,076) (1,801)

Nondectuctible reserves (11,057) (6,588) (1,011) (560)

Others (1,130) - (39) 2,366

Subtotal (59,973) (35,192) (16,050) (7,332)
Dedutions:
Monetary variation on judicial deposits 23,081 1835118; 8,181 4,791

Recognition/ (reversal) of non-deductible expenses - - (434) (999)

Charges on profit sharing - - - -

Share of profit 5,840 3,504 1,963 1,178

Others - 4,664 - 4,664

Subtotal 28,921 21,681 9,710 9,634
Tax loss carryforwards:
Recognition (b) (5,571) (2,019) 2,033 939
Allowance (b) 6,685 8,334 2,426 2,849
Subtotal 1,114 6,315 4,459 3,788
Fiscal tax incentive reduction 2,764 - 2,530 -
Expenses from current income tax and social contribution (136,029) (72,517) (49,215) (23,483)
Deferred:

Recognition/ (reversal) of deferred tax assets on income and social
contribution tax loss (1,119) (5,991) (4,417) (3,660)

Recognition of deferred tax assets on temporary differences 49,888 30,679 13,965 8,860

Tax debit related to monetary variation on judicial deposits (21,203) (12,406) (8,178) (4,789)

Recognition / (Reversal) contingency 2 39 2 (10,091)

Reversal impairment (5,482) (1,967) 2,468 900
Expenses from deferred income tax and social contribution 22,086 10,354 3,840 (8,780)
Expenses from income tax and social contribution (113,943) (62,163) (45,375) (32,263)
Effective rate 26% 14% 23% 16%
Effective rate combined 40% 39%
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Consolidated

YTD September 30, 2013

Quarter ended September 30, 2013

Description Income tax Social contribution Income tax Social contribution
Net income before accrued liabilities for income and social contribution
tax 333,519 333,519 199,785 199,785
Income tax and social contribution tax expenses at statutory rates (83,379) (50,028) (49,945) (29,968)
Social contribution's rate difference (a) (204) (615)
Current:
Additions:
Accrued liabilities for lawsuits and tax and contributions liabilities (14,974) (13,407) 13,270 3,556
Non-deductible expenses (8,007) (4,137) (4,222) (2,174)
Impairment (11,690) (6,910) (5,117) (3,035)
Charges on profit sharing (5,518) (3,260) (2,294) (1,348)
Nondectuctible reserves - - 68 41
Subtotal (40,189) (27,714) 1,705 (2,960)
Dedutions:
Monetary variation on judicial deposits 16,321 9,525 6,273 3,652
Reversal of non-deductible expenses 91 36 91 36
Cost of policies 11,557 6,934 2,180 1,308
Share of profit 4,283 2,568 2,530 1,518
Reversal of non-deductible provisions 4,342 2,123 2,383 560
Subtotal 36,594 21,186 13,457 7,074
Tax loss carryforwards:
Recogpnition (b) (18,018) (8,798) (5,634) (2,256)
Allowance (b) 2,117 1,567 425 642
Subtotal (15,901) (7,231) (5,209) (1,614)
Fiscal tax incentive reduction 3,864 - 1,535 -
Expenses from current income tax and social contribution (99,011) (63,991) (38,457) (28,083)
Deferred:
Recognition of deferred tax assets on income and social contribution tax
loss 14,461 6,776 3,364 851
Recognition of deferred tax assets on temporary differences 20,021 16,110 (5,002) 1,231
Tax debit related to monetary variation on judicial deposits (16,540) (9,920) (7,058) (4,264)
Recognition / (reversal) contingency (549) (592) (549) (592)
Reversal impairment (3,346) (2,086) (1,498) (876)
Expenses from deferred income tax and social contribution 14,047 10,288 (10,743) (3,650)
Expenses from income tax and social contribution (84,964) (53,703) (49,200) (31,733)
Effective rate 25% 16% 25% 16%
Effective rate combined 41% 1%
(a) It refers to the difference in the social contribution rate between financial and equivalent companies (15%) and non-financial subsidiaries (9%);
(b) The recognized amounts refer to the group’s companies that recorded loss for the year, and the offsets were made by companies that recorded
profit, based on the limits provided for in the Law.
30. Income tax and social contribution on the adjustments directly allocated to shareholders’ equity
Company

YTD September 30, 2014

Financial assets available

Description for sale Total
Tax basis 176 176
Income tax (44) (44)
Social contribution (16) (16)
Total (60) (60)
Net 116 116
Company
Quarter ended September 30, 2014
Financial assets available
Description for sale Total
Tax basis (178) (178)
Income tax 45 45
Social contribution 15 15
Total 60 60
Net (118) (118)
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Company

YTD September 30, 2013

Financial assets available

Description for sale Total
Tax basis (274) (274)
Income tax 68 68
Social contribution 25 25
Total 93 93
Net (181) (181)
Company
Quarter ended September 30, 2013
Financial assets available

Description for sale Total
Tax basis (61) (61)
Income tax 14 14
Social contribution 6 6
Total 20 20
Net (41) (41)
Consolidated
YTD September 30, 2014

Financial assets available Defined benefit
Description for sale pension plan Total
Tax basis 4,899 3,531 8,430
Income tax (1,228) (883) (2,111)
Social contribution (738) (530) (1,268)
Rate difference (a) 3 - 3
Total (1,963) (1,413) (3,376)
Net 2,936 2,118 5,054
Consolidated
Quarter ended September 30, 2014

Financial assets available Defined benefit
Description for sale pension plan Total
Tax basis (4,768) 1 (4,767)
Income tax 1,189 - 1,189
Social contribution 712 - 712
Rate difference (a) (39) 28 (11)
Total 1,862 28 1,890
Net (2,906) 29 (2,877)
Consolidated
YTD September 30, 2013

Financial assets available

Description for sale Total
Tax basis (87,936) (87,936)
Income tax 21,984 21,984
Social contribution 13,190 13,190
Rate difference (a) (51) (51)
Total 35,123 35,123
Net (52,813) (52,813)
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Description

Consolidated

Quarter ended September 30, 2013

Financial assets available
for sale

Total

Tax basis
Income tax
Social contri

(30,788)
7,697
bution 4,618

Rate difference (a) (6)

Total
Net

12,309
(18,479)

(30,788)
7,697
4,618

(6)
12,309
(18,479)

(a) It refers to the difference in the social contribution rate between financial and equivalent companies (15%) and non-financial subsidiaries (9%).

31.

31.1.

31.2,

31.3.

32.

Commitments and encumbrances

Other accounts receivable

The heading “Other Accounts Receivable” in current assets is primarily comprised of restricted balances
in bank accounts and investment funds related to lawsuits, amounting to R$881 (R$162 as of December
31, 2013) in the Company’s statements and R$110,053 (R$117,099 as of December 31, 2013) in the
Consolidated statements as of September 30, 2014.

Guarantee of technical reserves

Certain subsidiaries have assets linked to SUSEP and ANS, pledged to guarantee technical reserve
coverage, listed in Note 20.3.

Rental agreement

Rio de Janeiro

On December 17, 2007, SALIC entered into a rental agreement of the real estate in Rio de Janeiro. The
rental period is 10 years from April 18, 2009, and can be extended to an additional 60-month period.
During this period, SALIC undertakes to pay 10 annual rents of R$13,712, adjusted annually or after the
shortest period established by Law by the accumulated IGP-M variation, released by Fundagéo Getulio
Vargas, which as of September 30, 2014 corresponds to R$21,505 (R$20,042 as of December 31,
2013). This rental agreement contains covenants that restrict the capacity of SALIC and the landlord of
unilaterally terminating the agreement. The voluntary unilateral termination will give rise to the payment
of indemnification to the other party, according to the conditions established in the agreement.

Sao Paulo

On December 4, 2011 SALIC, CIA SAUDE, SAUDE and SULASEG renewed the rental agreement of
the property in S&o Paulo, for the period of 60 months, that shall expire on December 3, 2016. During
this period, the companies undertake to pay a monthly rent of R$ 1,757, adjusted annually by the
accumulated IGP-M variation.

Other information - Insurance

As of September 30, 2014, SulAmérica had coverage for damage to property of R$379,898 (R$352,492
as of December 31, 2013), for civil liability of R$33,000 (R$32,750 as of December 31, 2013) and for
rental loss, electrical damage and glass breakage of R$49,609 (R$43,621 as of December 31, 2013),
totaling a coverage of R$462,507 (R$428,864 as of December 31, 2013).
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33. Reconciliation between the net income and the net cash from (used in) operating activities
Description Company Consolidated
09/30/2014 09/30/2013  09/30/2014 09/30/2013
Net income 254,091 191,254 259,312 194,852
Addictions
Depreciation and amortization 110 109 36,578 32,475
Interest and monetary adjustment of issued debentures 27,452 7,251 27,452 7,251
Interest and Monetary Variations on REFIS - TAX REFINANCE 9 - 4,063 -
Interest and monetary variations on judicial deposits and lawsuits 64 43 93,016 80,350
Stock options 19 1 6,287 4,065
Other 464 345 566 1,316
Deductions
Positive equity interest (310,630) (214,135) (23,360) (17,020)
Interest and monetary variations on compensation credits (3,358) (1,974) (5,854) (2,384)
Interest and monetary variations on judicial deposits (60) - (124,541) (92,112)
Other - - (390) (2,609)
Operating activities
Change in marketable securities (135,372) 33,517 (824,281) (55,231)
Change of operations credit from insurance, reinsurance and private pension - - (260,508) (340,017)
Change in reinsurance and retrocession assets - Technical reserves - - (42,145) (12,265)
Change in accounts receivable 137,404 (8,672) 8,803 16,900
Dividends and interest on shareholder's equity received - 124,553 - -
Change in other assets - - (11,247) 9,146
Change in prepaid expenses (106) (153) (5,602) (11,542)
Change in deferred acquisition costs - - (77,097) (128,963)
Change in accounts payable (101,622) (4,780) 2,737 (59,513)
Change in loans and financing (22,386) (16,458) (22,458) (16,568)
Change in debts from insurance, reinsurance and private pension - - 27,059 591
Change in third-party deposits - 1,563 (3,198)
Change in technical reserves - Insurance and private pension - 896,914 897,063
Change in technical reserves - Saving bonds - - (9,202) 32,568
Changes in accrued liabilities for lawsuits and sundry debts (135) - 14,040 (2,248)
Net cash from (used in) operating activities (154,056) 110,901 (28,295) 532,907
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OTHER INFORMATION CONSIDERED MATERIAL BY THE COMPANY

1. Other Informations

Sul América S.A. is a holding company that mainly invests in companies that operates in the
health and private pension segment, we have adjusted the quarterly consolidated information for
purposes of improving its presentation. In view of the fact that the disclosure format of quarterly
information of holding companies established by the Empresas.Net System differs from the
previously mentioned publication format, we present a comparison and the consolidated
statement of operations and the consolidated statement of income for the nine-month period
ended September 30, 2014.

1.1. Comparison between the publication format required from companies that operate
insurance and private pension and CVM/ITR publication models

Statements of financial position - Assets

Consolidated

06/30/2014 12/31/2013
Current assets
1.01.03 Empresas.Net  Accounts receivable 2.374.725 2.116.140
Premiums receivable... 1.200.918 1.094.060
Insurance companies.. 30.630 48.685
Reinsurance companies.. 28.741 21.949
Other operating income... 683.885 498.561
Credits of Saving bonds operal . 193.366 213.983
Accounts receivables............ 110.268 118.112
126.917 120.790
1.01.06 Empresas.Net  Tax recoverable 51.651 117.498
Recoverable taxes and contributions................c.ccceveeen. 51.651 117.498
1.01.08 Empresas.Net  Other current assets 945.717 833.356
1.01.08.03 Empresas.Net Other 945.717 833.356
Deferred acquisition costs - Insurance 563.769 506.670
Deferred acquisition costs - Private pension.. 8.774 7.612
OHhEr @SSELS. ....eeeeeiiiiiiieee ittt 53.371 42.124
Reinsurance and retrocession assets - Technical reserves 319.803 276.950
Non-current assets
Long-term assets
1.02.01.03 Empresas.Net Accounts receivable 2.521.571 2.314.789
1.02.01.08 Empresas.Net Loans to related parties 44.986 27.588
Receivables from insurance and reinsurance operations.... 819 613
Judicial deposits and taxes.... 2.545.983 2.317.232
19.755 24.532
1.02.01.06 Empresas.Net Deferred taxes 983.999 859.622
Recoverable taxes and contributions..............ccccccveieeenae 983.999 859.622
1.02.01.09 Empresas.Net Other non-current assets 343.971 325.843
Deferred acquisition COSES..........uuueeieiiiiiieeiiiieeeeeiiee, 224.355 205.519
Reinsurance and retrocession assets - Technical reserves 119.592 120.300

OthEr @SSELS. ....ueeieiiiiiiie ittt e i 24 24
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Statements of financial position - Liabilities

Consolidated

06/30/2014 12/31/2013
Current liabilities

2.01.01 Empresas.Net  Social obligations and labor 56.564 38.460
Labor abilities. .............cooveiiiiieiic e 56.564 38.460

2.01.03 Empresas.Net Tax 251.956 239.661
2.01.04 Empresas.Net Loans and financing 191.898 20.095
2.01.05 Empresas.Net  Other obligations 208.710 294.091
Taxes and social charges payable.....................c...ccooe. 130.878 113.368

Taxes and contributions payable... 64.344 83.857

Loans and financing.............. 191.898 20.095

Accounts payable...........cccceiiiiiiiiiiiii 183.922 238.189

81.429 98.287

93 51

2.01.06 Empresas.Net  Provisions 7.138.068 6.477.482
Labor contingeNnCies. ...........ueviiiiiiiiiiiiiiiieccciiiee e 8.369 7.135

Civil contingencies 88.061 86.510

Insurance and reinsurance. 561.250 531.678

Third-party deposits.............. 45.774 44.211

Technical reserves - Insurance 4.695.282 4.125.816

Technical reserves - Saving bonds 781.171 790.373

Technical reserves - Private pension 958.161 891.759

Non-current Liabilities

2.02.02 Empresas.Net  Other obligations 1.250.592 1.204.968
Accounts payable 1.222.954 1.156.498

27.360 48.194

278 276

2.02.03 Empresas.Net  Deferred taxes 335.235 304.020
Deferred taxes.......ccvuvuviiiiiiiiiiiiiiie e 335.235 304.020

2.02.04 Empresas.Net Provisions 4.535.564 4.265.818
Other lawsuits 652.097 640.885

Insurance and reinsurance 79 2.592

Technical reserves - Insurance 465.979 459.938

Technical reserves - Private pension 3.417.409 3.162.403
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Statements of income

Consolidated

Year-to-date of the

current year -

Year-to-date of
the prior year -

09/30/2014 09/30/2013

3.01 Empresas.Net = Revenue from sales and services 9.708.983 8.629.423
Earned premiums. ...........ooveiiiiiiieeiiiiieceeeee e 9.708.983 8.629.423

3.02 Empresas.Net  Cost of products and services sold (7.539.033) (6.637.556)
Incurred claims (7.524.871) (6.625.849)

Benefits expenses (14.162) (11.707)

3.04.01 Empresas.Net  Selling expenses (1.091.395) (940.590)
ACQUISItION COSES. .....ceieiiiiiieeiiiiie et (1.091.395) (940.590)

3.04.02 Empresas.Net  General and administrative expenses (1.023.726) (902.125)
Administrative eXpeNSEesS...........ccoiiiiiieiiiiiiiiieie s (878.665) (805.095)

TAX EXPENSES. ..ttt (145.061) (97.030)

3.04.04 Empresas.Net  Other insurance operating income 387.358 189.955
3.04.05 Empresas.Net  Operating expenses (505.142) (325.932)
Other insurance operating income/Expenses..................... (257.494) (249.297)

Income from retained contributions - Private Pension......... 368.598 308.893

Revenue from administrative charges of Saving bonds certific 231.105 50.362

Changes in technical reserves - Private pension................ (349.971) (290.572)

Asset management fee..........couviiiiiiiiiiiiiiiiie 27.797 PIESTIS,
Benefit expenses - Private Pension.................cc...cocoeee (15.447) (16.423)
Acaquisition costs - Private pension (16.248) (13.416)
Acquisition costs - Saving bonds............... (182.060) (24.717)
Other Saving bonds operating income/expenses................ (2.354) (2.480)
Other private pension operating income/expenses.............. (973) (701)

Net operating income from aso business 21.980 20.643

Net operating income from asset management business..... 32.561 32.962

Income from property for rent... 244 229

Adjustments to investments in subsidiaries/affiliates.. 23.360 17.020

Other equity income/(Expenses) 1.028 1.457

Profit from sale of permanent assets.... 90 2.488
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1.2. Statements of Financial Position and Statements of Income Required from Companies that
Operate Insurance, Private Pension and Saving bonds

Sul América S.A and Subsidiaries
Statements of financial position

As of September 30, 2014 and December 31, 2013
(in thousands of Brazilian reais - R$)

Company [ i
Notes 09/30/2014 12/31/2013 09/30/2014 12/31/2013
Assets

Current assets - 385.199 393.710 13.049.589 11.626.115
Cash and cash equivalents 7 78.434 3.176 481.160 671.030
Cash and banks = 107 149 113.251 93.960
Cash equivalents - 78.327 3.027 367.909 577.070
Marketable securities 8 237.389 180.599 9.166.243 7.862.546
Receivables arising from insurance, reinsurance and private pension operations - - - 1.944.174 1.663.255
Premiums receivable 10 - = 1.200.918 1.094.060
Insurance companies - - - 30.630 48.685
Reinsurance companies 18.1 - = 28.741 21.949
Other operating income 13 - - 683.885 498.561
arising from italizatic i 9 - - 193.366 213.983

Saving bonds - - - 193.366 213.983

i assets and ion - ical reserves 1 - - 319.803 276.950
Accounts receivable - 69.270 209.935 288.836 356.400
Accounts receivable - 59.967 151.859 110.268 118.112
Recoverable taxes and contributions 12.1 8.422 57.914 51.651 117.498
Other 31.1 881 162 126.917 120.790
Other assets 14 - - 53.371 42124
Prepaid expenses - 106 - 30.093 25.545
Deferred acquisition costs 15 - - 572.543 514.282
Insurance - - = 563.769 506.670
Private pension - - - 8.774 7.612
Non-current assets - 4.463.056 3.778.540 5.593.196 5.335.852
Long-term assets - 53.753 6.304 5.093.111 4.863.955
Marketable securities 8 9 10 1.189.376 1.327.959
Receivables from insurance and reinsurance operations - - - 819 613
Premiums receivable 10 = = 344 92
Reinsurance companies 18.1 - - 475 521

i assets and ion - ical reserves 1" = = 119.592 120.300
Accounts receivable - 53.744 6.294 3.549.737 3.201.386
Deferred tax assets 121 52.414 5.024 983.999 859.622
Judicial deposits 221 1.330 1.270 2.545.983 2.317.232
Other = = = 19.755 24.532
Other assets 14 - - 24 24
Prepaid expenses - - - 9.208 8.154
Deferred acquisition costs 15 - - 224.355 205.519
Insurance - = = 216.995 199.304
Private pension - - - 7.360 6.215
Investments 16 4.409.207 3.772.030 242.751 221.963
Equity in associated companies 16 4.407.238 3.770.061 214.847 189.148
Goodwill 16 1.969 1.969 = =

Real estate investments - - - 26.124 31.024
COther investments = = = 1.780 1.791
Fixed assets - 25 34 56.940 54.421
Real estate - = = 2.902 145
Furniture, fixtures and equipament - 25 34 31.849 30.273
Other - = = 22.189 24.003
Intangible assets - 4l 172 200.394 195.513
Trademarks and patents - - - 3 3
Goodwill - - - 51.325 51.325
Software = 4l 172 136.098 128.875
Other intangibles - - - 12.968 15.310

Total assets 4.848.255 4.172.250 18.642.785 16.961.967
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Sul América S.A and Subsidiaries

Statements of financial position
As of 30, 2014 and D 31,2013
(in thousands of Brazilian reais - R$)

Company Consolidated
Notes 09/30/2014 12/31/2013 09/30/2014 12/31/2013
Liabilities and shareholders' equity
Current liabilities - 196.091 94.664 7.847.196 7.069.789
Accounts payable - 196.091 94.664 709.035 592.256
Accounts payable 171 563 61.387 183.922 238.189
Taxes and social charges payable - 188 116 130.878 113.368
Labor liabilities - - - 56.564 38.460
Loans and financing 17.4 191.898 20.023 191.898 20.095
Taxes and contributions payable 17.2 3.120 12.972 64.344 83.857
Other 17.3 322 166 81.429 98.287
Payables arising from insurance and reinsurance - - - 561.250 531.678
Refundable premiums - - - 2.086 10.486
Insurance companies - - - 70.822 89.801
Reinsurance companies 18.1 - - 105.427 92.753
Insurance and reinsurance brokers 18.2 = - 112.825 104.321
Other - - - 270.090 234.317
Third-party deposits 19 - - 45.774 44.211
Technical reserves - Insurance - - - 4.695.282 4.125.816
Health 20.1 - - 1.861.134 1.498.992
Property and casualty 20.1 - - 2.615.817 2.382.232
Life and private pension 20.1 - - 218.331 244592
Technical reserves - Saving bonds 9 - - 781.171 790.373
Technical reserves - Private pension 20.2 - - 958.161 891.759
Other debts - - - 96.523 93.696
Labor contingencies 22.2 - - 8.369 7.135
Civil contingencies 22.2 - - 88.061 86.510
Other - - - 93 51
Non-current liabilities - 834.074 500.838 6.954.120 6.273.880
Accounts payable - 834.074 500.703 2.418.278 2.007.786
Accounts payable 171 1.226 1.585 1.222.954 1.156.498
Deferred taxes 12.1.2 119 44 335.235 304.020
Loans and financing 17.4 832.729 499.074 832.729 499.074
Other 17.3 - - 27.360 48.194
Payables arising from insurance and reinsurance - - - 79 2.592
Refundable premiums - - - - 2.579
Insurance and reinsurance brokers 18.2 - - 79 13
Technical reserves - Insurance - - - 465,979 459.938
Health 20.1 - - 40.715 37.754
Property and casualty 20.1 - - 264.579 260.526
Life and private pension 20.1 - - 160.685 161.658
Technical reserves - Private pension 20.2 - - 3.417.409 3.162.403
Other debts - - 135 652.097 640.885
Tax contingencies 222 - 135 332.620 342.406
Labor contingencies 22.2 - - 57.174 52.053
Civil contingencies 222 - - 262.303 246.426
Sundry debts - - - 278 276
Shareholders' equity 23 3.818.090 3.576.748 3.841.469 3.618.298
Capital 23.1 2.319.882 2.319.882 2.319.882 2.319.882
Capital reserves - 384.461 377.744 384.461 377.744
Equity adjustment - (44.634) (67.626) (44.634) (67.626)
Treasury shares = (75.911) (80.366) (75.911) (80.366)
Earnings reserves - 980.201 1.027.114 980.201 1.027.114
Retained earnings - 254,091 - 254.091 -
Non-controlling interest - - - 23.379 41.550

Total I and shareholders' equity 4.848.255 4.172.250 18.642.785 16.961.967
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Sul América S.A and Subsidiaries
Statements of income for the nine-and three-month periods ended September 30, 2014 and 2013
(In thousands of Brazilian reais - R$, except as otherwise stated)

Company Consolidated
2014 2013 2014 2013
Period ended Period ended Period ended Period ended
Notes 09/30/2014 09/30/2013 09/30/2014 09/30/2013
Insurance operations

Written premiums 241 - - 9.897.473 8.908.445
Insurance premiums - - - 9.991.884 9.000.837
DPVAT (mandatory third-party liability for vehicles owner: - - - 27.323 45.829
Coinsurance premiums ceded - - - (16.358) (28.829)
Reinsurance premiums ceded - - - (104.028) (98.285)
Retrocessions premiums - - - - 3
Premiums ceded to consortiums and funds - - - (13.663) (22.920)
Contribution for risk coverage - - - 12.315 11.810

Changes technical reserves - - - (188.490) (279.022)

Earned premiums 241 - - 9.708.983 8.629.423

Asset management fee -

Claims incurred 24.1 - - (7.524.871) (6.625.849)
Direct claims 5 5 o (7.370.188) (6.767.964)
Claims - consortiums and funds - - - (8.975) (16.069)
Assistance service - - - (262) (262)
Recovery of claims - - - 75.747 170.259
Salvage and recoveries - - - 184.404 123.590
Change in IBNR reserves - - - (405.597) (135.403)

Benefits expenses 241 - - (14.162) (11.707)
Retained benefits expenses - - - (15.262) (14.308)
Change in IBNR reserves - - - 1.100 2.601

Acquisition costs 24.1 - - (1.091.395) (940.590)
Commissions - - - (1.104.226) (1.022.539)
Recovery of commissions - - - 19.717 24.811
Other acquisition costs - - - (12.229) (1.953)
Change in deferred acquisition costs - - - 5.343 59.091

Other insurance operating income/expenses - - - (257.494) (249.297)
Other insurance operating income 25 - - 30.566 18.898
Other insurance operating expenses 26 - - (288.060) (268.195)

Saving bonds operations -

Revenue from administrative charges of saving bonds ¢ - - - 231.105 50.362

Acquisition costs - - - (182.060) (24.717)

Other capitalization operating income/expenses - - - (2.354) (2.480)

Private pension operations -

Income from retained contributions = - - 368.598 308.893
Income from retained contributions - - - 368.598 308.893

Changes in technical reserves - - - (349.971) (290.572)

Asset management fees - - - 27.797 27.575

Benefit and redemption expenses - - - (15.447) (16.423)
Benefits expenses - - - (15.498) (16.458)
Changes in IBNR reserves - - - (il 35

Acquisition costs - - - (16.248) (13.416)

Other private ion operating i - - - (973) (701)
Other private pension operating income - - - - -
Other private pension operating expenses - - - (973) (701)

Net operating income from aso business - - - 21.980 20.643
Net operating income from financial management - - - 32.561 32.962
Administrative expenses 27 (13.458) (14.540) (878.665) (805.095)
Tax expenses - (4.242) (254) (145.061) (97.030)
| i I( 28.1 (39.073) (19.604) 498.373 320.344

Investment income 28.2 43.930 36.709 1.311.998 1.089.605

Investment expenses 28.3 (83.003) (56.313) (813.625) (769.261)

Equity interest and other income - 310.630 214.138 24.722 21.194

Income from real estate investments - - - 244 229

Adjustments of investments in subsidiaries and affiliates 16 310.630 214.138 23.360 17.020

Other equity income / (expenses) - - - 1.028 1.457

Profit from sale of permanent assets - - - 90 2.488

Income before tax and social contribution 29 253.857 179.740 435.418 333.519
Income tax and social contribution - Current - - - (208.546) (163.002)
Income tax and social contribution - Deferred - 234 11.514 32.440 24.335

Net income - 254.091 191.254 259.312 194.852

Attributable to:

Owners of the Company - 254.091 191.254 254.091 191.254

Non-controlling Interest - - - 5.221 3.598

Net income 254.091 191.254 259.312 194.852

Basic earning per share attributable to shareholders 23.8
Preferred Shares - 0,2532 0,2057 0,2532 0,2057
Common Shares - 0,2531 0,2022 0,2531 0,2022

Diluted earning per share attributable to shareholders 23.8
Preferred Shares - 0,2479 0,2002 0,2479 0,2002

Common Shares - 0,2504 0,2000 0,2504 0,2000
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2.  Arbitration Chamber

The Company, its shareholders and managers are bound by arbitration of the Market’s Arbitration
Chamber, as provided for by Article 47 of its Bylaws.

2.1. Appendix lll - Shareholders owning more than 5% of common or preferred shares

Ranking of Shareholders owning more than 5% of common or preferred shares, includind individuals
As of September 30, 2014

(In shares)
Sul América S/A

% %

Shareholder Common shares Preferred shares Total shares %
Sulasapar Participagdes S.A. 257.462.713 50,84 42.869,00 0,01 257.505.582 25,64
International Finance Corporation 26.455.026 522 52.910.052 10,62 79.365.078 7,90
Swiss Re Direct Investments Company Ltd 50.800.003 10,03 101600.006 20,40 152.400.009 5,7
Oppenheimer Developing Markets Fund 27.659.033 5,46 55.318.066 nn 82.977.099 8,26
Others 144.055.721 28,45 288.111499 57,86 432.167.220 43,03
Subtotal 506.432.496 100,00 497.982.492 100,00 1.004.414.988 100,00
Treasury stock 5.930.168 11.860.337 17.790.505

Total 512.362.664 509.842.829 1.022.205.493

Distribution of corporation's capital stock (shareholders' company), including individuals
As of September 30, 2014

(In shares)

Sulasapar Participagoes S/A

Shareholder Common shares % Total shares %
Sulasa Participagées S.A. 2.509.326 100% 2.509.326 100%
Subtotal 2.509.326 100% 2.509.326 100%
Acdes em Tesouraria 796.082 796.082
Total 3.305.408 3.305.408

Distribution of corporation's capital stock (shareholders' company), including individuals
As of September 30, 2014
(In shares)

Sulasa Participagées S/A

Shareholder Common shares % Preferred shares % Total shares %

Sophie Marie Antoinette de Ségur 2.153.353.116 9,18 4.306.706.209 0,13 6.460.059.325 9,13
Isabelle Rose Marie de Ségur Lamoignon 2.153.353.116 0,18 4.306.706.209 09,13 6.460.059.325 0,13
Christiane Claude de Larragoiti Lucas 1876.169.956 6,67 3.752.339.908 16,67 5.628.509.864 6,67
Chantal de Larragoiti Lucas 1876.169.956 6,67 3.752.339.908 16,67 5.628.509.864 6,67
Patrick Antonio Claude de Larragoiti Lucas 1876.169.956 6,67 3.752.339.908 16,67 5.628.509.864 16,67
Ema Mercedes Anita Sanchez de Larragoiti. - - 46 0,00 46 0,00
Sulemisa Participagdes Ltda. 660.901.818 587 1321803.630 5,87 1982.705.448 5,87
Sultaso Participagées Ltda. 660.901.818 587 1321803.630 5,87 1982.705.448 5,87

Total 11.257.019.736 100,00 22.514.039.448 100,00 33.771.059.184 100,00
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2.2. Appendix IV — Controlling shareholders, management and free float position
Controlling shareholders, management and free float position
As of September 30, 2014
Common shares % Preferred shares % Total shares %

Controlling shareholders 265.267.021 52,38 15651491 3,4 280.918.512 27,97
Management

Board of Directors 35.168 0,01 70.336 0,01 105.504 0,01

Officers 243.588 0,05 487.176 0,10 730.764 0,07
Free float 240.886.719 47,57 481.773.489 96,75 722.660.208 71,95
Subtotal 506.432.496 100,00 497.982.492 100,00 1.004.414.988 100,00
Treasury stock 5.930.168 11.860.337 17.790.505
Total 512.362.664 509.842.829 1.022.205.493
3. Compliance with CVM Instruction No. 381 of January 14, 2003

On December 3, 2009, Sul América S.A. and its subsidiaries engaged KPMG Auditores
Independentes to provide independent audit services in connection with the audit of its financial
statements (individual and consolidated) for four years. This contract is effective through 2013 and
was extended to 2014.

Additionally, the Company also engaged KPMG to provide other services other than audit. The
fees corresponding to these other services are in excess of 5% of the compensation for the
independent audit services and are broken down below.

Service In thousands of Reais - R$
Sustainability 140
System certification (ISAE 3402) 116
Others 28
Total 284

The group of companies to which the Company belongs has a policy on related parties, available
on the website www.sulamerica.com.br, which allows the follow-up and monitoring of related
parties, and service providers such as the independent auditors, so that they remain independent
and no conflict of interest nor loss of objectivity arises. During the period ended September 30,
2014 the Company and its subsidiaries did not have related parties with the independent auditors.

KPMG, our independent auditors, understands that it is an entity independent of the Company and
of the group to which the latter belongs, and there is not any contract of services other than audit,
until this moment, that breaks this independency relationship, even in view of its “not recurring”
characteristics.




Independent auditors’ review report

(A free translation of the original report in Portuguese)
To

Shareholders and Management of

Sul América S.A.

Rio de Janeiro - RJ

Introduction

We have reviewed the interim financial information, individual and consolidated, of Sul
América S.A. (“the Company”), included in the Quarterly Financial Information - ITR for the
quarter ended September 30, 2014, which comprise the balance sheet as of September 30, 2014
and the related statements of income and comprehensive income for the three and nine-month
periods then ended, and changes in shareholders’ equity and cash flows, for the nine-month
period then ended, including the explanatory notes.

Management is responsible for the preparation of the individual interim financial information in
accordance with CPC 21(R1) - Interim Financial Reporting and the consolidated interim
financial information in accordance with CPC 21(R1) and the international standard IAS 34 -
Interim Financial Reporting, issued by the International Accounting Standards Board - IASB, as
well as for the presentation of these information consistent with the rules issued by the Brazilian
Securities Exchange Commission (CVM), applicable for the preparation of the Quarterly
Financial Information - ITR. Our responsibility is to express a conclusion on these interim
financial information based on our review.

Review scope

We conducted our review in accordance with the Brazilian and international interim review
standards (NBC TR 2410 - Review of Interim Financial Information Performed by the
Independent Auditor of the Entity and ISRE 2410, respectively). A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with the audit standards and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion on the individual interim financial information

Based on our review, we are not aware of any matter that make us to believe that the individual
interim financial information included in the Quarterly Financial Information abovementioned
were not prepared, in all material respects, in accordance with CPC 21(R1) applicable to the
preparation of the Quarterly Financial Information - ITR, and presented in accordance with the
rules issued by the Brazilian Securities Exchange Commission (CVM).



Conclusion on the consolidated interim financial information

Based on our review, we are not aware of any matter that make us to believe that the
consolidated interim financial information included in the Quarterly Financial Information
abovementioned were not prepared, in all material respects, in accordance with CPC 21(R1) and
IAS 34 applicable to the preparation of the Quarterly Financial Information - ITR, and presented
in accordance with the rules issued by the Brazilian Securities Exchange Commission (CVM).

Other matters

Interim statements of added value

We have also reviewed the interim statements of added value (DVA), individual and
consolidated, for the nine-month period ended September 30, 2014 , which are the responsibility
of its Management, which presentation in the interim financial information is required by the
regulation issued by the Brazilian Securities Exchange Commission (CVM) applicable to the
preparation of the Quarterly Financial Information - ITR, and is considered an additional
information by IFRS, which do not require the presentation of the DVA. These additional
statements were submitted to the same review procedures previously described, and, based on
our review, we are not aware of any matter that could make us to believe that they were not
prepared, in all material respects, in accordance with the individual and consolidated interim
financial information taken as a whole.

Rio de Janeiro, October 28, 2014

KPMG Auditores Independentes
CRC SP-014428/0-6 F-RJ

The original report in Portuguese was signed by
Carlos Eduardo Munhoz
Accountant CRC 1SP138600/0-7



Statement of Directors on the Financial Statements

The statutory officers of Sul América S.A., a publicly held company with authorized capital with
head offices located in the city of Rio de Janeiro, registered in the roll of corporate taxpayers
(CNPJ/MF) under number 29.978.814/0001-87, in accordance with Item VI, Paragraph 1, Article
25 of CVM Instruction 480 dated December 7, 2009, have reviewed, discussed and are in
agreement with the Company's financial statements for the period ended on September 30,
2014.



Statement of Directors on the Report of Independent Auditors

The statutory officers of Sul América S.A., a publicly held company with authorized capital with
head offices located in the city of Rio de Janeiro, registered in the roll of corporate taxpayers
(CNPJ/MF) under number 29.978.814/0001-87, in accordance with Item V, Paragraph 1, Article
25 of CVM Instruction 480 dated December 7, 2009, have reviewed, discussed and are in
agreement with the opinions expressed in the report of the independent auditors of the
Company, KPMG Auditores Independentes, regarding the Company's financial statements for
the period ended on September 30, 2014.





